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➥ EURASIAN FINANCIAL AND ECONOMIC HERALD

 A word to the readers

Dear Ladies and 
Gentlemen! 

You are holding in your hands the first issue of 
a new financial and economic magazine.

We would like to create a press organ than can 
become not only a useful information resource but 
also the voice of innovative ideas of the modern mar-
ket of the countries of Eurasia.

 The main mission of a new magazine is the as-
sistance of the business in understanding the devel-
opments in the policy and economy of the States of 
Eurasia. The Herald should be a source of solutions for 
entrepreneurs and private investors interested in the 
development of domestic and international markets. 

The Herald is a multi-disciplinary edition on 
various business areas. On its pages will be reflected 
the most important problems of the regional and 

sectoral development, the evolution of the financial 
and credit system and the formation of an innova-
tive economy, the current issues of the financial and 
banking sector and the problems of the real economy 
of groups of EAEU, SCO and BRICS countries, and 
presented exclusive interviews with the representa-
tives of Eurasian countries, analysis and commentary 
of experts. The Herald is a tribune worthy of the best 
international economic and business leaders.

That is why we offer you and your colleagues 
to become full participants of the new issue. We are 
ready to consider the proposed material by you for 
the publication and will be grateful for your sugges-
tions about the structure of the magazine and its 
regular columns. 

A special status may be offered to the potential 
sponsors of the Herald, including the title of the gen-
eral partner which is yet unclaimed.  

Alexander MURYCHEV

Alexander MURYCHEV 
Chairman of Editorial Board of the Eurasian Financial & Business Herald.
Chairman of Coordination Council of Financial and Banking Association of Euro-Asian 
Cooperation (FBA EAC). Executive Vice-President of the Russian Union of Industrialists 
and Entrepreneurs, Chairman of the Association of Regional Banks of Russia Council.
Chairman of the International Coordinating Council of Banking Associations in the 
CIS, Central and Eastern Europe (MBS). Chairman of the Council on Professional 
Qualifications of Financial Market. Member of the Presidium of the Council of the 
International Congress of Industrialists and Entrepreneurs. Chairman of the Integration 
Council of the Russian Union of Industrialists and Entrepreneurs for Cooperation with 
the Eurasian Economic Commission. Doctor of Economics, Candidate of Historical 
Sciences, Professor of the National Research University «Higher School of Econom-
ics.” Author of more than 280 articles and 5 monographs on banking, monetary and 
investment issues.
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Dear friends and colleagues!
It’s no secret to anyone that since its inception the 

majority quality print publications became an effective 
instrument for the mass media and propaganda, affecting 
public opinion in accordance with the interests and tasks 
of certain groups, classes, parties, organizations.

By taking up the publication of this magazine, we 
aim to propaganda and agitation. We seek to form and 
advance a system of innovative approaches to business, 
new financial and banking instruments which can satisfy 
the diverse needs of participants in financial market and 
entrepreneurs, regardless of the host country and political 
situation. And in this process the role of the press can not 
be overemphasized.

Today Eurasia is a tangle of intractable contradictions. 
We are witnessing the formation of a new model of inter-
national economic development. On the continent there 

are centers of a new world order and new challenges for the 
economic security of the entire world system. The tendency 
of domination of regional problems over national ones 
and strengthening of role of regional unions of develop-
ing countries in solving global problems are actively gain-
ing momentum. The countries of the Eurasian Economic 
Union – Armenia, Belarus, Kazakhstan, Kyrgyzstan, and 
Russia are looking for a model for joint development. For 
more than 20 years a mechanism for equitable harmoniza-
tion of economic decisions has emerged. In our view, the 
EAEU is one of the key projects in the development of the 
Eurasian economic space. It is not a coincidence that the 
face of the first issue of our magazine was the Chairman of 
the Board of the Eurasian Economic Commission, Tigran 
Sargsyan.

We are confident that the implementation of joint FBA 
EAC and EEC programs will become an effective tool for 
the formation of a single Eurasian financial market.

Bakhytbek BAISEITOV

Bakhytbek 
BAISEITOV
President of the Financial and Banking Asso-
ciation of Euro-Asian Cooperation, President 
of the Association of banks of the Republic of 
Kazakhstan, Chairman of the Board of Directors 
of JSC «Bank CenterCredit». One of the found-
ers of the public movement «For the future of 
Kazakhstan»; Vice-President of the Union of In-
dustrialists and entrepreneurs of the Republic of 
Kazakhstan. The First co-chair of the American-
Kazakh business Council, the Vice President of 
the Kazakh-Dutch business Council.
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➥ EURASIAN FINANCIAL AND ECONOMIC HERALD

Founder page

When asked what had inspired us to create the 
Financial and Banking Association back in 2013, I am 
reminded of the advice that a Jewish mother gave to 
her son: the son said, «Mother, I’m smart, I can get it 
through», and the mother commented, «Better be wise, 
son. Don’t even start». 

But we dared to start, and today the Financial and 
Banking Association of Euro-Asian Cooperation num-
bers over 50 members including financial and banking 
associations of Russia, the CIS, Tajikistan, Kazakhstan, 
Kyrgyzstan, Azerbaijan, Central and Eastern Europe, as 
well as banks and commercial structures of Uzbekistan, 
China, India, France, Kazakhstan, Slovenia, Romania, 
UAE, and Russia. The sphere of interests for FBA EAC is 
small and medium-sized business, commercial banking, 
private equity, and public-private partnership. 

Why did we create the Association? We are inter-
ested in enhancing the competitiveness of companies 
in the international and domestic markets. The main 
objective of the Association is to meet the actual needs 
of its members – the national financial markets par-
ticipants – in creating of the favorable environment for 
their effective and successful performance on the ter-
ritory of Eurasia. 

FBA EAC is a member of the International Banking 
Council, Association of Regional Banks of Russia, the 
Russian Union of Industrialists and Entrepreneurs, the 
Sino-Russian Financial Council. 

In three years we were able not only to structure the 
work of the Association but also to create the infrastruc-
ture that can satisfy any business needs. We now have 
offices in Kazakhstan, Singapore, United Arab Emirates, 
Belarus, Bulgaria, South-Eastern Europe and India.

The association was the founder of such 
units as: 

➥ Joint Stock Company «Universal Com-
modity Exchange-Eurasian Cooperation»; 
➥ Eurasian Center of Human Resources; 
➥ Eurasian International Consulting Cen-
ter; 
➥ Eurasian Contact Center; 
➥ The Silk Road International Legal Cen-
ter; 
➥ Eurasian Customs and Logistics Holding 
Company; 
➥ PromAgroInvest Group of Companies; 
➥ Eurasian Information and Publishing 
Center «Eurasia»; 
➥ Analytical Center of FBA EAC «Monitor-
ing of the global financial system».

Contacts: 17, Kotelnicheskaya nab.
Moscow, 109240, Russia
tel. +7(495) 663–02–13, +7(495) 663–02–08,
+7(495) 663–02–19
e-mail: office@fbacs.com
www.fbacs.com

Oleg BEREZOVOY 
Director General, Financial & Banking Association of Euro-Asian 

Cooperation (FBA EAC) 
Member of the Board of the Russian Union of Industrialists and 

Entrepreneurs (RSPP)
➦ www.fbacs.com

FBA EAC is looking to cooperate with commercial 
banks, financial corporations, banking associations, 
other participants of the financial markets. We will be 
glad to see as our partners enterprises and organiza-
tions of different forms of incorporation and sectors 
of economy, which are interested in promotion of their 
companies on the Eurasian territory. также на плашке
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➦ www.asros.ru

The idea was supported by 
the associations of the banks of 
Belarus, Kazakhstan and Kyrgyz-
stan, the Association of Regional 
Banks of Russia and the Banking 
Association of Central and Eastern 
Europe, which became the found-
ers of the new organization.

In this way, the International 
Banking Council (International 
Coordinating Council of Banking 
Associations of the countries of 
the Commonwealth of Indepen-
dent States, Central and Eastern 
Europe) was established. 

The International Banking 
Council (IBC) is a public organi-
zation which is open for banking 

associations of all countries inter-
ested in cooperation. The meet-
ings of the International Banking 
Council are held annually, usually, 
at least once a year alternately in 
one of the State Parties of the IBC.

The next meeting of the IBC 
will be held on May 18, 2017 in 
Belgrade.

While working the Banking 
Associations of Azerbaijan, Geor-
gia, Serbia, Tajikistan, Uzbeki-
stan, Ukraine, Moldova, Armenia 
and Montenegro, Financial and 
Banking Council of the CIS and 
Financial and Banking Association 
for Euro-Asian Cooperation have 
jointed the IBC. Today the Inter-

national Banking Council consists 
of 17 organizations.

Chairman of the Council of 
the Association of Regional Banks 
of Russia, Alexander Murychev, is 
Chairman of the IBC. His depu-
ties are Bakhytbek Bayseitov (Ka-
zakhstan), Istvan Lengyel (BACEE), 
G.P.Kuchorenko (Belarus), G.I. 
Olifer (Ukraine). 

IBC together with Financial 
and Banking Association for Euro-
Asian Cooperation and informa-
tional portal Finance Times have 
recently established an interna-
tional public award in finance «FI-
NANCIAL AND BANKING ELITE 
OF EURASIA». 

INTERNATIONAL 
BANKING COUNCIL
On September 3, 2004 in Sochi, at the time of the II 
International Forum «Banks of Russia – XXI Century», the 
leaders and representatives of the CIS countries, Central and 
Eastern Europe have decided to create the International 
Association of Banking Associations.
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Founder page

Dear friends!
We are glad that you are holding the first issue of our Herald. It covers key problems of 

business in Eurasia, special aspects of current market relations and cooperation between 
different countries including the EU. Everyone will find something new in the Herald: 
we have collected the most updated and interesting information, we have interviewed 

the leading specialists and have selected the latest news on finance, banks, law and other 
important sectors.

In 2008 a new project appeared with the Publishing house MelonGroup – a business 
magazine FinanceTimes. We are proud to say that we have managed to create a unique 

business atmosphere in the Internet.

Its goal is to develop financial and law awareness of users and to inform them about the 
key developments and incentives in business. Each article in the FinanceTimes can be 

considered as a practical guidance. And the users can exchange news by publishing it on 
the website.

Much work and a lot of interesting projects are ahead. But today we congratulate you to 
the first issue of the Herald. Looking forward to your letters, suggestions on the columns 
and comments in general. Your participation is the key to our success and development.

See you soon!
Kind regards, 

Svetlana LISTOPADOVA
Head of Publishing house

MelonGroup

➦ www.finance-times.ru
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EXCLUSIVE 
MATERIALS 

FROM 
SPECIALISTS 

AND EXPERTS

AN OPPORTUNITY 
FOR NEW 

PARTNERSHIPS

A CHANCE TO UNWIND

aimed at business 
specialist audience; 
issued in Russian 
and English in both 
electronic format 
and print

to gain competitive advantages 
and get acquainted with best 
practices from the most 
successful and fastest-growing 
businesses

on financial markets 
regulation, banking and 
economic intergation of 

Eurasian countries

exploring the business project 
summaries in our special section

with the selection of witticisms from our contemporaries
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ur Herald is focused on busi-
ness cooperation on the Eur-
asian market. Therefore it is 
important for us that the face 
of the pilot issue is the lead-
er of the Eurasian Economic 
Commission. In February 2016 
you took this position. Tell us 

about your work until the Eurasian Economic 
Commission. Does the previous experience help 
you now?

Until the Commission I had led the Central Bank 
for 10 years and the government of Armenia for 6 
years. 

Work in a national government or in an inter-
national organization is considerably different so 
workers are faced with different challenges. But I 
believe that sooner or later any experience is useful 
for working. 

What can you say about the current stage of 
the EAEU?

Despite the Eurasian Economic Union is a young 
enough association compared with the European 
Union, we are faced with equally complex issues. This 
is because the EAEU is already considered a structure 
comparable with the European Union, regarding the 
integration depth. Our efforts are directed towards 
enhancing the role of business in the economic de-

velopment of the Eurasian Economic Union. To do 
this, it will be necessary to solve the problems of 
«underintegration» that create internal barriers and 
get in the way of promoting products of the Union 
to external markets. I see as one of my main tasks in 
this position the support of the transformation of the 
internal market of the Eurasian Economic Union into 
a more transparent environment, more comprehen-
sible to the entrepreneurs and investors. Amid the 
slowdown of the world economy growth, Eurasian 
integration can become one of the sources of growth 
in the economy of the Union member states.

Describe the main achievements of the EAEU 
for today.

First of all, despite the prevalence of commodity 
in trade, the reciprocal supply of industrial products 
with high added value has increased between states. 
Secondly, we created the supranational regulatory 
authority – the Commission. It is an important stage 
of development of integration.

What issues are managed by the Commission?
Above all, it is the issues of trade regimes with 

third countries, the problems of customs and techni-
cal regulations. Also we are responsible for the work 
to build the markets including the most important 
market sector of medicines. Until 2025 it is planned 
to launch the single market for services, electricity, 

Tigran SARGSYAN

«WE MUST 
BUILD BRIDGES, 
NOT WALLS»
When working with foreign partners Russian entrepreneurs face to take into account the 
sanctions regime with the EU and lack of sufficiently developed channels of interaction 
with the Asia-Pacific region, and in particular, with the People's Republic of China. What 
functions does the EAEU have, how does the building of Economic belt of the Silk Road go, 
and is it possible to collaborate with Europe, despite the sanctions?
About this and much more we talked to Tigran Sargsyan, Chairman of the Board of the EEC.

O
➦ www.eurasiancommission.org

│ №1 │ April 2017
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➥ EURASIAN FINANCIAL AND ECONOMIC HERALD

Personality

oil, gas and petroleum. The Commission takes the 
lead of the coordinator in order to arrive at agreed 
or at least coordinated country policies, cooperative 
measures: macroeconomic, monetary and financial, 
agribusiness, industrial, transport policy, the digital 
economy, and finally, statistics. Antitrust regulation 
and control over entrepreneurial activity fall under 
the purview of the Commission. Today the EEU is 
actively working to create an integrated informa-
tion system and develop the potential for the unified 
digital environment for the whole Union. 

Can you comment on the development of 
cooperation in financial and banking sector of 
Eurasia? 

It is no secret to anyone that it is the top notch 
of the integration process that requires a high degree 
of convergence of the economies and the synchroni-
zation of their economic cycles. Among the relevant 
tasks in the sphere of development of financial and 
banking cooperation, I would also name the mini-
mization of settlements in foreign currencies. There 
has been some success in this regard, for example, 
the share of total settlements in dollars between the 
Union member states has substantially declined, com-

Tigran SARGSYAN
Tigran Sargsyan was born on January 29, 1960. In 1978 en-
rolled in Yerevan Institute of National Economy, later transferred 
to Leningrad Institute of Economics and Finance named after N. 
A. Voznesenski, – graduated with honors in 1983, completed his 
post graduate studies and defended his thesis. From 1987 to 
1990 worked as senior researcher and headed the international 
economic relations group in the Scientific Research Institute 
of Economy and Planning. From 1990 to 1995, he served as 
Deputy of the Supreme Council of the Republic of Armenia, 
Chairman of the Standing Committee on Financial, Credit and 
Budgetary Affairs of the Supreme Council of the Republic of Ar-
menia, and Member of the Presidium of the Supreme Council. In 
later years he successively held positions of the President of the 
Association of Banks of Armenia, the Chairman of the Central 
Bank of the Repub lic of Armenia, the Prime Minister of the 
Republic of Armenia, Ambassador Extraordinary and Plenipo-
tentiary of the Republic of Armenia to the United States. Since 
February 1, 2016 he holds the office of Chairman of the Board 
of the Eurasian Economic Commission. Received multiple gov-
ernment awards, Doctor Homoris Causa of the Armenian State 
University of Economics.
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pared with 2010, and 40 % of transactions today are 
settled in rubles. It should be noted that the integra-
tion and harmonization in the financial sector of the 
EAEU is for the benefit of citizens and business.

What priorities do you put today for yourself 
and your colleagues as the leader of the EEC, in-
cluding in relations with the business? 

In the EEC mechanisms had been established 
where the business may participate in the discussion 
on the draft decisions of the Commission. So advisory 
committees, subcommittees, working groups and ex-
pert groups are supported by the EEC. The strategic 
and systemic issues are discussed on the set of the 
Consulting Council to interaction the EEC and the 
Business Council of the EAEU. Here we discuss the 
issues of cooperation the Union with our foreign part-
ners how we should implement digitization of econ-
omy, what barriers prevent the cooperation between 
our countries, and most importantly, what needs to be 
done to increase the amount of collaborative initia-
tives and drafts. And it is such growth the business is 
a key beneficiary of Eurasian Economic Integration. 
And for that it is necessary for us to minimize the 
administrative barriers. So in 2016 we launched the 
resource where everyone can report on barriers related 
to free movement of goods, services, capital and labor.

It is important for the Commission a con-
solidated position of the business in promoting 
interest of companies on foreign markets, and we 
know that the EEC has already received directives 
for negotiations with a number of countries. How 
are things with foreign counterparts? 

The year 2016 was announced the year of deepen-
ing cooperation with third countries and associations at 
the initiative of the President of Kazakhstan Nazarbayev 
N.A. It became a priory for the work of the EEC. 

Today the most fast-growing region of the world 
is the Pacific Rim. 

However, in terms of development of national 
economies, this region is highly heterogeneous. Each 
state has its economic specificity. 

Today the People’s Republic of China is one of the 
largest players on the world market and is engaged in 
trade and economic dialogue with many countries of 
the world, including with State Members of the EAEU. 

On May 2016, Yerevan hosted the session of the 
Eurasian Intergovernmental Council. The Prime Min-
isters of the EAEU countries signed the order «On 
the directives for the negotiation with the People’s 
Republic of China on conclusion of an agreement 
on trade and economic cooperation between the 
Eurasian Economic Union and its Member States, 
on the one hand, and the People’s Republic of China, 
on the other hand». The document was approved by 
the decision of the Presidents of the EAEU Member 
States at the Supreme Eurasian Economic Council 
on May 31 last year. 

On August 24 I met in Beijing with the first Vice 
Premier of the State Council of the People’s Republic of 

China Zhang Gaoli where we discussed the development 
of relations between the PRC and the Eurasian Union. 

How are you planning to develop cooperation 
with Chinese counterparts?

A major aspect of cooperation with China is the 
interface of the Eurasian Economic Union and the 
draft of the Silk Road Economic Belt. This initiative 
aims to increase the interrelatedness of the markets 
on the territory of Eurasia which included States of 
Europe, the EAEU, Central Asia, the Middle East and 
Asia-Pacific region. 

Today we have a specific programme on coopera-
tion the EAEU with China. That is the conclusion of 
an agreement on trade and economic cooperation 
between the Eurasian Economic Union and its Mem-
ber States and the PRC. The negotiations has begun, 
our delegation held the first round in January 2017. 

We hope that we will build structured and exten-
sive mechanisms of economic partnership between 
our countries by the Agreement. 

How is your relationship with the potential 
partners in Brussels? Are there any movements 
in the dialogue with the EU? 

I wish to emphasize that there’s no way we con-
nect trade and economic relations with the policy. 
But unfortunately, today the European Commission 
and the Eurasian Economic Commission don’t have 
any institutional cooperation. 

However I am convinced that concerted effort of 
the EU and the EAEU would enable to achieve mean-
ingful effects in the growth of the competitiveness 
in all markets on the territory from the Atlantic to 
the Pacific. We must build bridges, not walls between 
our associations. It is my principled position. So the 
Eurasian Economic Union opens for partnership in-
cluding European countries.

The Eurasian Economic 
Commission (EEC)
The Eurasian Economic Commission (EEC) is the executive body 
of the Eurasian Economic Union responsible for implementing 
decisions, upholding the EEU treaties and managing the day-
to-day business of the Eurasian Economic Union. It began its 
work on February 2, 2016. The EEC includes representatives 
from Armenia, Belarus, Kazakhstan, Kyrgyzstan and Russia. 
The decisions of the Commission are binding on the countries of 
the EEU. The Chairman of the Board of the Eurasian Economic 
Commission is Tigran Sargsyan. The Union benefits from the 
free movement of goods, services, capital and workforce and 
employs coordinated, coherent and unified policies in various 
sectors of the economy. The purpose of the Union is to create 
the conditions for stable development of the economies of the 
Member States in order to improve the living standards of their 
populations, as well as for comprehensive modernization, co-
operation and increasing competitive ability.
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News from RSPP

Alexander SHOKHIN, 
President of the Russian Union of Industrialists and 
Entrepreneurs (RSPP )

Sanctions have seriously 
undermined business 
relations between the EU and 
Eurasian countries. However 
not all is lost: last October 
a memorandum «Eurasian 
Economic Union – the 
European Union: cooperation 
contour» was passed to the 
European Commission. It 
was prepared by the EEC 
with the aim to conciliate 
integration processes 
and in future to create an 
integrated economic and 
humanitarian space from the 
Atlantic to the Pacific Ocean. 
Is there a possibility to re-
establish former business 
communications between 
Europe and Eurasia and to 
create new ones? And how 
the economic integration 
between the EAEU and 
foreign countries is going on 
in general? 
We will find it out from the 
speech of the President of the 
Russian Union of Alexander 
Shokhin, Industrialists and 
Entrepreneurs (RSPP) at The 
Third Moscow International 
Forum «Eurasian Union and 
the EU: new opportunities of 
economic cooperation». The 
Forum took place in Moscow 
in December 2016. 

OPPORTUNITIES TO STEP UP 
COOPERATION BETWEEN 
THE EAEU AND THE EU
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Projection variants of economic and social development of the Russian 
Federation for 2017 – 2019 (Russian Ministry of Economic Development)
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n behalf of the Russian Union of Industrial-
ists and Entrepreneurs I am glad to welcome 
all the participants of The Third Moscow 
International Forum «Eurasian Union and 
the EU: new opportunities of economic co-
operation»

RSPP pays much attention to the development of 
partner relations between the EAEU and the EU. We 
take active part in the work of the G20, BRICS, business 
councils of SCO, APEC, ASEAN. And today we suggest 
discussing key issues of the Eurasian integration.

Russia has not overcome stagnation yet, but ac-
cording to the prognoses of the Ministry for economic 
development of Russia, we expect the growth of do-
mestic and world economy in 2017. OECD and the 
World Bank forecast a 2.9-3.1 percent increase of the 
world economic indicators.

The only possible obstacle is the oil price down-

turn to USD 25 per barrel. In this case the Central Bank 
expects a 1-1.5 percent decrease of GDP. However such 
scenery is unlikely. 

International experts also agree, the World Bank ex-
pects a 1.5 percent increase of the Russian GDP in 2017.

It is clear that qualitative growth of economy is 
impossible without investments growth. However now 
the priority goal of the Bank of Russia is inflation de-
crease. Considering the existing restrictions the activ-
ity of investment business will depend on the quality of 
the business environment. Hopefully the new Minister 
for economic development will manage the task. 

No matter the difficulties, improvement is ob-
vious: in several years Russia has moved in Doing 
business rating from 120 up to 40 position. 

There is also a great leap forward in power supply: 
Russia has moved from 183 up to 30 position. Regard-
ing the real estate registration our country is in the 
top ten. 

The goal for today is the international trade mea-
sures. EAEU plays the main role here, considering that 
the Unified Customs Code of EAEU has been signed. 
There are a number of challenges for us. But today I 
can already say that the goal for the Russian economy 
to reach 20 position, which was stated in the «May» 
Decrees of the President of Russia, is attainable.

The preliminary results of the annual RSPP poll 
evidence a better business climate. One of the main 
indicators is tax administration. In 2010 30 percent 
of the companies complained on the problem, and 
now – only 7 percent. 

After decrease of interest for strategic planning 
business returned to the medium- and long-term de-
velopment programs. This creates an extra «window 
of opportunities» for integration. Russian business 
thinks for perspective, considers new tendencies in 
the world economic development and is eager not only 
to incorporate, but also to create new value chains.

There is no need to tell that we already have a 
necessary ground for the extension of integration, 
and it is not only about the Customs Code of EAEU. 

Has the company approved …
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A package of documents is signed regarding a single 
market of medicine on EAEU territory, also a Provision 
on monitoring of industrial products market within 
EAEU is approved.

We also prepare for negotiations upon trade and 
economic cooperation agreement with China; memo-
randums of understanding are signed between EAEU 
and Chile, Peru, Mongolia. EEC is engaged in a dialogue 
with MERCOSUR and ASEAN.

Moreover the Eurasian Economic Commission 
is inclined to establish a so called «White Book» – a 
corpus of obstacles for free movement of goods, ser-
vices and work force with the integrated area. EAEU 
develops bilateral cooperation with partners who are 
interested in free-trade areas with the members of 

the Union, for example in 2015 such agreement was 
signed with Vietnam. 

There are joint teams on free-trade perspectives 
between EAEU and Israel, India, Egypt. The first meet-
ing of Advisory Board on cooperation of EEC and EAEU 
Business Council was held in December. 

Many participants of the Forum are our partners. 
Working on the strategy of effective economic inte-
gration we remember about all the problems the EU 
meets regarding the sanctions. We value commitment 
for dialogue of the European countries. We believe 
that we could find a consensus. The EAEU and the EU 
have all the opportunities for effective cooperation, 
no matter the political differences and sanctions. It is 
the key to our joint prosperity. Thank you.

Republic of Kyrgyzstan Republic of Belarus RussiaArmenia Kazakhstan
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his tendency endangering the traditional sys-
tem of trade finance and trade-related payments 
has already attracted the attention of international 
organisations, including the IMF and the BIS.

Analyzing the reasons of the decline of cor-
respondent banking, international organizations 

have come to the conclusion that this phenomenon is 
a part of a broader tendency of de-risking. De-risking 
measures may be reasonable on the level of separate 
banks, but when it becomes a trend on a system level, 
it may endanger global trade and in broader terms, 
the global economy as a whole. 

How could this process be curbed and what mea-
sures could be suggested in order to guarantee unin-
terrupted payment flows on the global level?

Among the solutions aimed at reducing bank-
ing risks in correspondent relations, the most com-
mon are international exchange of information by 
correspondent banks, use of KYC databases, more 
detailed sender’s and beneficiary’s data in SWIFT 
messages and use of global Legal Entity Identifier 
(LEI). 

Respondent banks suffering from closing down 
of their accounts react by transferring payment flows 
to other banks ready to service them, or by moving 
their payments altogether to other countries. 

It is obvious that these measures are insufficient 
and the intervention of supervisory bodies might be 
required to offer alternative payment systems that 
may replace traditional correspondent banking. 

CUTTING BACK CORRESPONDENT 
RELATIONSHIPS – A GLOBAL 
PROBLEM FOR BANKS

As a result of increasing efforts in the area of anti-money 
laundering and countering financing of terrorism (AML-CFT), 
banks in some economies have decided to close down part of 
correspondent accounts held with them or completely cease 
providing correspondent banking services.
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520

510

500

490

480

470

50

48

46 

44

42

40

Millions Thousands

The number of transactions Active correspondent accounts

The number of active correspondent accounts and transactions

➥ EURASIAN FINANCIAL AND ECONOMIC HERALD

Opinion

T
➦ www.bacee.hu

Istvan LENGYEL 
Secretary General of the Banking Association for Central 
and Eastern Europe (BACEE)



– 17 –

In their joint study on the problem of de-risking, 
the Global Center on Cooperative Security (GCOS) 
and OXFAM emphasize the negative consequences 

of closing down bank accounts for different groups 
of society, which are considered risky, as well as for 
corporate clients and «high-risk» respondent banks. 

De-risking is a serious problem not only for pri-
vate banking, but also for international trade rela-
tions. Here de-risking leads to closing down of cor-
respondent accounts for «high-risk» or smaller banks.

According to the 2016 ICC Global Trade and 
Finance Survey 2016, in 2015 40 per cent of global 
banks reduced the number of correspondent accounts 
held with them (after 44 per cent in 2014) and 35 per 
cent of banks-respondents complained about closure 
of their accounts by the servicing banks. ICC reports 
that 62 per cent of banks experienced refusal of their 
trade finance transactions in some form by corre-
spondent banks, due to AML/CFT considerations. 

Western correspondent banks, after being obliged 
to pay multi-billion fines for violating sanctions laws, 

feel more secure if they refuse handling transactions 
for «high-risk» countries and banks even if they are 
not subject to sanctions. 

Although FATF formally does not require from 
respondent banks due diligence on their clients, in 
practice their correspondents frequently demand 
from them such measures. At their meeting in March 
2015 in Brussels, FATF gave the following explana-
tion:

«When establishing correspondent banking re-
lationships, banks are required to perform normal 
customer due diligence on the respondent bank. 
Additionally, banks are required to gather sufficient 
information about the respondent bank to under-
stand its business, reputation and the quality of its 
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In the join GCOS-OXFAM study on de-risking, the authors 
emphasize that

➥ as a rule, larger banks 
have become increasingly 

demanding in terms of 
maintaining accounts for 

banks with less developed 
AML/CFT capacity and 

for non-banking financial 
institutions working in 

«grey zone»;

➥ while separate banks’ 
de-risking may be logical 
from their point of view, 

on the systemic level 
the result is opposite to 
the aim of clearing the 
economy from shady 

transactions ;

➥ regulatory authorities 
have been unable to find 

adequate coordinated 
answer to the problem, 
each country tends to 
apply its own rules;

➥ as a result of 
uncoordinated measures, 

vulnerable population 
faces financial exclusion 
and whole countries are 
losing excess to basic 
international banking 

services, including cross-
border payments, cheque 

handling, etc. 

DE-RISKING AND CORRESPONDENT BANKING 
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supervision, including whether it has been subject 
to a money laundering or terrorist financing inves-
tigation or regulatory action, and to assess the re-
spondent bank’s AML/CFT controls. Although there 
will be exceptions in high risk scenarios, the FATF 
Recommendations do not require banks to perform, 
as a matter of course, normal customer due diligence 
on the customers of their respondent banks when 
establishing and maintaining correspondent banking 
relationships.»

FATF requirements may be explained in different 
ways and Western correspondent banks tend to ad-
here to the stricter treatment of «high-risk scenarios».

Correspondent accounts in USD are particularly 
exposed to de-risking. According to data provided 
by SWIFT, in 2014 the share of payments in USD 
amounted to 51.9 per cent of the global payments 
turnover, while EUR had a 30.5 per cent and GBP a 
5.4 per cent share. For most of internationally active 
banks maintaining USD accounts is of key impor-
tance, while at the same time correspondent accounts 
in this currency have shown largest decline in recent 
years. 

In the European Union banks face similar prob-
lems. As the Financial Times reported, in the period 
of 2002-2014, the number of correspondent accounts 
held with EU banks had fallen from 25,000 to 15,000. 
Since 2012, two largest British banks have closed 20 
per cent of all correspondent accounts earlier opened 
with them.

In their report on de-risking the Commonwealth 
Secretariat note that whole countries have practically 
lost access to correspondent banking services. These 
problems have affected also central banks of these 
countries which thus lost their ability to manage their 
country’s FX reserves.
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Besides this, the IMF, the World Bank and other 
international banks emphasize the importance of clari-
fication of FATF recommendations on KYCC («Know 
your client’s clients»). The ambiguity of the FATF docu-
ment and the mega-fines paid by large banks result in 
extreme cautiousness of correspondent banks, endan-
gering global trade and stability of countries, mostly 
dependent on cross-border money transfers. 

In extreme cases, some of the developed coun-
tries take unorthodox measures – for example, ac-

cording to the IMF, the Federal Reserve Bank of At-
lanta has opened special USD accounts for banks of 
11 Latin American and 25 other countries, through 
which these banks, side-stepping USD correspondents 
have direct access to the US domestic payment sys-
tem. Of course, such measures may offer only tem-
porary solution to the problem of de-risking and in 
order to reach a global solution, a joint, systematic 
efforts of the leading economies of the world will 
be needed.

In the study, published by BIS 
on Correspondent Banking in 
October 2015, the Basel-based 
institution suggests the following 
measures:

➥ use of «know your 
customer» (KYC) 
utilities, offered by 
SWIFT and other 

providers;

➥ use of the Legal 
Entity Identifier (LEI) in 
correspondent banking;

➥ development of 
information-sharing 
initiatives, aimed at 

exchange of client data. 
However, as the BIS 
report emphasizes, 

information-sharing is 
hindered by a number of 
data protection issues;

➥ updating of SWIFT 
payment instructions 

format, including 
additional sender 

information into SWIFT 
MT103 messages.

POSSIBLE MEASURES AIMED AT RE-ESTABLISHING 
TRUST BY CORRESPONDENT BANKS
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he commitment of global leaders to in-
crease the G20’s GDP annual growth rate 
by at least an additional two percentage 
points by 2018 (G20 Leaders’ Communi-
que. Brisbane Summit, 15-16 November 
2014), i.e. not less than up to 5% per an-

num, is difficult to fulfil even if it is backed by the 
priorities of the 2017 G20 German presidency – «to 
reduce economic, social, ecological and political 
risks and to safeguard strong, sustainable, balanced 
and inclusive growth through collective action», to 
«pursue three aims: building resilience – improving 
sustainability – assuming responsibility» (Priori-
ties of the 2017 G20 Summit. Berlin, 1 December 
2016, p. 5). 

Today, when «the development of the world 
economy is not keeping pace with expectations», 
when «alongside stabilizing the world economy and 
financial markets, numerous global challenges are 
on the G20’s agenda, including geopolitical con-
flicts, terrorism and migration and refugee flow, as 
well as hunger, ongoing climate change and pan-
demic», when «we are witnessing the rise of uncer-
tainty and anxiety… doubts about the benefits of 
globalization and free trade» and «in an increasingly 
multipolar world, the international community thus 
also finds itself confronted with the risk of increas-
ing fragmentation of the international economic 

order» (Ibid., p. 2-4), the implementation of the 
above G20 commitment even for a longer time re-
quires a proactive search for new drivers of global 
growth and integrity. One such driver is the Chinese 
One Belt – One Road (OBOR) initiative, which has 
received great attention and broad support almost 
everywhere. 

The OBOR concept, jointly released in March 
2015 on behalf of the State Council by China’s top 
economic planning agency – the National Develop-
ment and Reform Commission – and the Ministries 
of Foreign Affairs and Commerce of the PRC and 
entitled «Vision and Actions of Jointly Building Silk 
Road Economic Belt and the 21st-Century Maritime 
Silk Road», provides a great deal of creativity and 
flexibility to all the interested parties. The frame-
work character of this document, with minimum de-
tails and clear declaration that OBOR is open to all 
nations and not limited geographically, is explored 
by various stakeholders, promoting their vision of 
this mega-project. 

For example, the Silk Road Chamber of In-
ternational Commerce (SRCIC), founded in Hong 
Kong last December «to renaissance the Silk Road 
and to enable business participation in the invest-
ment and trade opportunities it offers», brought 
together high-level representatives from 39 coun-
tries as founding members and the total number of 

NEW HORIZONS ON 
THE GREAT SILK ROAD*

Eurasia is poised to become a 
territory of accelerated growth 
and sustainable development, 
based on its enormous natural 
resources and production 
capacity, its scientific and 
technical potential, and 
financial and human capital in 
the East and West, North and 
South of the continent.

Oleg PREKSIN

T

* An updated and completed version of the article originally published by the International Chamber of Commerce (ICC) in G20 Executive Talk Series 
especially for the G20 September 2016 Summit in Hangzhou.



– 21 –

replica of a caravan route from China to Europe in 
the XVIII-XIX centuries, which passed through the 
territory now belonging to Mongolia and covering 
most of Russia. An ancient Tea Road spanned the 
same range as the jade, salt, cinnamon, tin and wine 
routes, and was second only to the Great Silk Road 
in the terms of turnover. 

The OBOR concept is being discussed between 
China and Russia at different levels. The leaders of 
the two states have reached a consensus on tap-
ping cooperation potential and advantages, by 
intensifying bilateral ties in energy, high-speed 
railway and infrastructure, aerospace and avia-
tion, manufacturing and agriculture, investment 
and finance, and other fields. Moreover both sides 
agreed to reconcile the construction of the Silk 
Road Economic Belt (SREB) and the Eurasian Eco-
nomic Union (EAEU) with possible participation in 
joint projects of the Shanghai Cooperation Orga-
nization (SCO) member states as well. The acces-

countries represented in SRCIC is now more than 
50. SRCIC has established five professional commit-
tees – on trade, finance, culture, transportation and 
energy, and seven sub-organizations including eS-
ilkRoad, Silk Road International Development Fund, 

Silk Road Think Tank Association, Silk Road 
Trade Expo Park, Silk Road International Commodi-
ty Exchanges, Silk Road International Association of 
Museums and Grand Beauty International Cultural 
Art Trading Center. All of these are intended to form 
integral parts of the Chinese initiative, providing 
a brand new platform for interactive connectivity 
and financial services for ‘Belt and Road’ construc-
tion, becoming «the decision-making references for 
industry development and project cooperation», an 
instrument to boost cross-border commerce and 
improve the real economy.

OBOR has a rich history, with numerous an-
cient components and their modern reincarnations. 
One of these is the New Great Tea Road, a modern 

The city of Sawran, through which passed the Great Silk Road, II century B.C. 
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results announcement indicate the existence of 
dual trends in Greater Eurasia development – for 
integration and for disintegration. This shows the 
importance of an attractive and reliable platform 
for the idea of a Single Economic Space from Lisbon 
to Vladivostok and from Helsinki and Archangel 
to Singapore and Mumbai. This major platform 
could be formed by a Trans-Eurasian Economic 

➥ EURASIAN FINANCIAL AND ECONOMIC HERALD
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sion to the latter of India and Pakistan increases 
the SCO population to almost half of global total. 
The combined resources of SCO and EAEU coun-
tries are self-evident and both organizations are 
open to new members who share their fundamental 
principles.

The SCO decision on the accession of India 
and Pakistan and simultaneous Brexit referendum 
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Partnership (TEEP) with a common transport and 
logistics network as its main pillar. This would add 
to the OBOR initiative a top-level infrastructure 
mega-project, with virtually unlimited potential 
for development. Together with the Trans-Pacific 
Partnership (TPP) and the Transatlantic Trade and 
Investment Partnership, (TTIP), no matter what 
form they might take in the changing political 

environment, TEEP might well lead to a common 
Transcontinental Development Belt (TCDB). 

TEEP, formed by the EAEU and SCO member-
states in cooperation with interested parties across 
Asia and Europe, including the EU, and other con-
tinents, as well as the proposed Transcontinental 
Development Belt, are considered to be an alterna-
tive to the attempts to monopolize all benefits from 
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new technologies and to create the barriers to the 
broad spread of breakthrough innovation in order 
to maximize technological rent. 

An extensive network of high-speed transport 
corridors with all the modern logistic facilities 
across the whole territory of Eurasia form the basis 
of the TEEP project. The creation of such a network 
provides the opportunity not just to upgrade the 
infrastructure for ease of communication, but to 
secure inclusive and well-balanced development 
in different areas. And one of the main routes be-
tween East and West in the new Eurasian transport 
network should be the high-speed Beijing-Moscow-
Western Europe transport corridor with its spur 
lines to the Baltic, Atlantic and Mediterranean 
states in the West and to Pacific, South and South-
East Asia countries on the other side. Modern traffic 
arteries should reliably link with the neighboring 
states the countries of EAEU, the Commonwealth 
of Independent States (CIS) and SCO, restoring to 
a new level an ancient route «from the Varangians 
to the Greeks» and forming a powerful North-South 
transport corridor. Passing through Armenia, Geor-
gia or Ukraine, new transport routes will help to 
resolve the existing conflicts, and they should con-
tribute to economic growth almost everywhere. And 
the commercial attractiveness of high-speed railway 
links from Central Russia through Belarus to Poland 
and Germany, with possible outlets to Lithuania and 
Kaliningrad Region, is clear. 

As an example, the 770-km Moscow-Kazan 
high-speed railway segment has been designed for 
bullet trains capable of running at up to 400 km per 
hour. This pilot Russia-China joint construction 
project is expected to be followed by others, with 
various routes which are shorter than any by sea 
(and Russia is able to offer the shortest route possi-
ble in both cases), but considerably more expensive. 
However, the existing Trans-Siberian Railway (TSR) 
utilization ratio (that is used to deliver cargoes from 
Shanghai to Brest and further to the EU) is close to 
its maximum. At the same time several bottlenecks 
remain in its Siberian and Far Eastern parts. By con-
trast the utilization ratio of the other main land 
route going to Europe through Kazakhstan, Central 
and European part of Russia the experts estimate 
to be less then 25%. (Eurasian Development Bank 
Working Paper, 28.04.2016). Improvement in logis-
tics all over the TSR and the removal of bottlenecks 
should not prevent the successful development of 
other land routes from China through Russia and 
Kazakhstan. According to the same experts, success-
ful integration of new techniques and technology, 
including the digital economy, will significantly re-
duce the costs of land transportation on any routes 
from from Asia to Europe and thereby increase their 
competitiveness. 

Enabling the full capacity of the central route 
of Trans-Eurasian transport and logistics corridor 
with an upgraded Trans-Siberian line does not pre-
clude the development of other routes that may 

be also commercially viable. One such route – the 
China-Mongolia-Russia Economic Corridor – pro-
vides for the implementation of about 30 projects 
agreed by all three parties on the sidelines of the 
June 2016 SCO summit in Tashkent. Another route 
can go to Russia from Eastern China through the 
Altay directly. 

It is reasonable to ask: how can such projects 
and programs be funded and who is able to support 
financially TEEP and TCDB mega-initiatives? The 
answer lies in public-private partnerships (PPPs) 
at national, regional and global levels. Likely 
sources of capital include conventional multilat-
eral development banks (MDBs) and other simi-
lar institutions, as well as new ones, such as the 
Asian Infrastructure Investment Bank (AIIB) or 
the BRICS New Development Bank (NDB). Each of 
these has authorized capital of US$100 billion. The 
AIIB, where China, India and Russia are the main 
shareholders, approved loans of US$1.73 billion 
in its first year of operation, from January 2016, to 
support nine infrastructure projects in seven coun-
tries. The Bank started its credit activities with co-
financing from the World Bank, Asian Development 
Bank (ADB) and European Bank for Reconstruction 
and Development (EBRD). The NDB, which has ap-
proved its first block of projects in 2016, expects its 
lending to double every year over the next two or 
three years and plans to leverage US$10 billion in 
6-7 years.But the development of project financ-
ing in PPP format in the scope adequate to their 
mandate remains a challenge for both banks. And 
in terms of budget constraints this is an important 
consideretion. 

Eurasian Development Bank, International 
Investment Bank and Black Sea Trade and Devel-
opment Bank, as well as the European Investment 
Bank and Nordic Investment Bank can all find de-
cent roles in this mega project. Its successful imple-
mentation could be promoted by developing some 
TEEP related bankable and investment-ready proj-
ect pipelines on national, regional and global levels. 

MDBs can serve as catalysts, attracting private 
investment for challenging projects and programs 
by use of guarantees and co-financing, focusing 
more on their construction phase, which is espe-
cially important for infrastructure development. 
Building up infrastructure project preparation fa-
cilities (IPPFs), already established by EBRD and 
ADB, for example, as «assembly lines» for cross-
border infrastructure development projects, MDBs 
can play an invaluable role in the development of 
Eurasian transport corridors and logistics facilities. 

To secure adequate financial support for the 
projects of TEEP and TCDB magnitude, it will be 
worth enhancing conventional fund raising with 
some form of special purpose vehicle (SPV). The 
construction and exploration in the late XIX – early 
XX century of the Chinese Eastern Railway (CER), 
also known as the Chinese Far East Railway and 
Manchurian Railway, might provide some useful 
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experience, which can be developed to reflect cur-
rent realities. 

In harsh conditions – the railroad was severely 
damaged during the Boxer Rebellion that swept the 
Qing Empire in 1899-1901 – the Chinese Eastern 
Railway Joint Stock Co. (CER JSC) was built with 
the participation of foreign capital in record time 
(from 1897 to 1903). And this multimodal infra-
structure project eventually became profitable. The 
new route provided a shortcut from the world’s lon-
gest TSR near the Siberian city of Chita via Harbin 
(built as the CER capital) to Vladivostok and Port 
Arthur, with further connections to Beijing, Seoul 
and other major cities. Management of the project 
was entrusted to the Russian-Chinese Bank (RCB) 
established in December 1895. More than 60% of its 
capital came from four French banks and 15% from 
the St. Petersburg International Commercial Bank, 
which was under German influence. The Chinese en-
voy to St. Petersburg and Berlin (who later became 
the first chairman of CER) signed the 80-year con-
cession agreement for RCB, and the CER JSC Charter 
in December 1896 was approved by Nicholas II. 

The concession agreement granted CER the 
sole right of management over vast areas and that 
was used to the full. The CER had not just the rail-
road and the rolling stock at its disposal, but also a 
variety of production facilities and farmland. CER 
also built its own maritime fleet and ran regular 
shipments to Japanese, Korean and Chinese coastal 
cities. To finance its development CER arranged 
some 20 bond issues that were taken up by the Rus-
sian government and also placed in the markets 
elsewhere.

To finance the TEEP mega-project, even the re-
sources of the US$40 billion Silk Road Fund will not 
be enough. Loans and investment from the develop-
ment banks are also of limited application. So there 
is a need to consider the possibility of establishing 
as an SPV some specialized mega-fund, that may 
issue international infrastructure bonds with partial 
state or inter-state guarantees, and to register a 
major management company, inviting world-class 
financiers and entrepreneurs with impeccable in-
ternational reputations to its Board. The fund with 
the management company could be domiciled in 
one of the leading international financial centers 
(IFCs), such as Hong Kong or Singapore, or Astana, 
where the IFC is being launched shortly, or even in 
Russia if the plans for IFC in the country are finally 
implemented. Other possible options include the 
Big Ussuri island on the border with China and the 
Baltic Peninsula Split on the Russian border with 
Poland. And the SPV issued bonds may be convert-
ible into the shares of the funds themselves or into 
the shares of the financially supported enterprises, 
if the respective project portfolio will be attractive 
enough for the bond owners. This frees the issuer 
from having to repurchase at least part of the bond 
issues at their term and makes the guarantees little 
more than a formality. 

Joining the TEEP mega-project, through partici-
pation in the development of its transport and lo-
gistics components, of business circles from EAEU-
CIS, BRICS and SCO together with entrepreneurs 
and investors from Japan, Republic of Korea and 
South East Asia states, from Western Europe and 
North America will translate the idea of Greater 
Eurasia Economic Union from the scope of scien-
tific and political discussions to practical actions. 
Speaking in June at the St. Petersburg International 
Economic Forum (SPIEF), the then UN Secretary-
General Ban Ki-moon outlined «the critical impor-
tance of further economic integration and coop-
eration in this region. At the moment, however, he 
noted, «we see countries breaking ties and building 
new barriers. History tells us that this is not the 
right direction for Europe. We need to strengthen 
ties and build bridges, instead of building walls… 
Let’s work together to make this world better» (Ban 
Ki-moon’s Remarks at the SPIEF, 16 July 2016). The 
proposed project is designed to build such bridges 
by facilitating joint work and strengthening mu-
tually-beneficial ties. It is hard to imagine another 
initiative more suitable to fit the bill of «the drivers 
of economic growth» that the global leaders had in 
mind when they endorsed in 2014 the G20 Global 
Infrastructure Initiative (G20 GII) in Brisbane, or 
when they endorsed two years later in China the 
new Global Infrastructure Connectivity Alliance 
Initiative. 

All of Eurasia could become a territory of ac-
celerated growth. Sustainable development could 
be secured by the rational combination and prudent 
use of its enormous natural resources, production 
assets, scientific and technical potential, financial 
and human capital from East and West, North and 
South. This is the main thrust and the key purpose 
of the TEEP and ТСDB mega-projects, in which all 
interested and committed parties will be welcome.

Oleg PREKSIN
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B20 Financing Growth and Infrastructure Taskforce, as well as 
BRICS Business Council Financial Services Working Group.
Vice President of the Association of Russian Banks (ARB) with 
an extensive banking experience in Russia and abroad both in 
state and private sectors.
The first Russian director on the EBRD Board, represented also 
on the Board of Directors of the EBRD Belarus and Tajikistan.
One of the founders and a member of the Organizing Committee 
of the St. Petersburg International Economic Forum (SPIEF). At 
present also a member of the Coordinating Committee of the 
Financial & Banking Association of Euro-Asian Cooperation (FBA 
EAC) and of the Eurasian Economic Commission Working Group 
for the EAEU Integration Mainstream. President of the state 
Moscow Academic Art Lyceum Support & Development Fund.

│ №1 │ April 2017



– 26 –

➥ EURASIAN FINANCIAL AND ECONOMIC HERALD

Company profiles

The Port of Sillamäe (SILPORT) is the closest EU 
deep-water port to Russia, located on the southern 
bank of the Gulf of Finland, near the city of Sil-
lamäe. Now the owners of Silport are 50% SILMET 
Group (Estonia) and 50% are Russian investors. 
Economy in Estonia is one of the most liberal in the 
EU. SILPORT is a unique and great example of the 
Estonian-Russian trade and economic cooperation. 

The development of the port of Sillamäe started in 
September 2003. Already in two years port was opened 
for the navigation and at the same time received the 
permission to use the railway tracks inside the port. 

SILPORT belongs to the Trans-European Transport 
Network (TEN-T) as a Category «A» port. It is the larg-
est private port of Europe: the entire territory of the 
Port amounts to 750 ha. The Port is navigable all year 
round. Quayside depths are up to 16.5m for oil tankers 
and up to 15.5m for containers and general cargos al-
lows for the accommodation of the largest vessels that 
can enter the Baltic Sea through the Danish straits.

The multifunctional infrastructure of the Port of 
Sillamäe enables almost all types of cargo to be han-
dled, including bulk and liquid bulk cargo, general and 
ro-ro, as well as containers.

The following facilities are located on the terri-
tory of the Port: AS Sillamäe SEJ heat power plant, its 
own railway station and depot, a unique MOLYCORP 
SILMET (USA) factory of rare and rare earth metals, 
and also the whole range of other production capaci-
ties, companies, and terminals.

The following terminals are operating 
on the territory of the Port at present: 

1Alexela (TRAFIGURA, Netherlands) – dark oil 
products, shale oil, tank storage farm 506 000m3, 

capacity of 10 000 000 t/year. 

2Baltic Chemical Terminal (BCT/DBT) (AKRON, 
RUSSIA) – liquid fertilizers and ammonia handling 

terminal, a tank storage farm with the total capacity 
of 120 000 tons, the volume of transhipment is 1 700 
000 t/year. 

3Silsteve – containers, general, bulk, and project 
cargos, capacity of up to 3 000 000 t/year; new 

vehicles, the parking territory of up to 30ha for 
simultaneous emplacement of 15 000 vehicles; Ro-
Ro and a passenger terminal. 

4EuroChem (RUSSIA) – liquid chemicals and 
petrochemicals handling terminal with the tank 

storage farm with the total capacity of 55 500m3, the 
volume of transhipment is 1 000 000 t/year. 

5New SILSTEVE Container and General cargo 
terminal (2014). Specifications: quay line almost 

1km, quay depth – 15.5m, area – 40ha, railway and 
loading equipment, 5 cranes – 3 container STS cranes 
and 2 universal general port cranes.

6SILPORT TruckStop is a guarded over 5ha large 
and well equipped truck parking area for 450 trucks 

(the EU project) with good rest conditions and various 
services for drivers, including customs services. 

7And more than that, ULS (Universal Logistic 
System) Estonia Co daily cargo ferry connection 

between Sillamäe Ro-Ro terminal and Ust-Luga is the 
fastest link between EU and RUSSIA.

8SILPORT has international ISPS safety certificate 
and it is a Free Zone of control type 1 (VAT, customs 

duties and excise taxes amount to 0%).

The Railway is a 3km connecting track stretching 
from the station of Vaivara (Estonian Railways Ltd) 
to the station of Sillamäe. The Port of Sillamäe has 
its own railway station, 6 locomotives, and a repair 
depot. The Sillamäe railway station consists of 14 
receiving-departure tracks with a useful length of 
1070 m to 1500 m. The total length of railway tracks 
at the Sillamäe station is 33.9km, which includes 
4.62km tariff distance between Vaivara station (Es-
tonian Railways Ltd) and the Port of Silamäe.

SILPORT: 

BETWEEN EUROPE AND RUSSIA
➦ www.silport.ee



– 27 –

Soltex Group was founded in 2011. From the 
very beginning, it was conceived as an association 
of professionals in the field of foreign economic ac-
tivity. According to the company’s executives, the 
main secret of Soltex Group’s success is its specialists 
with theoretical knowledge and practical experience 
in implementing foreign economic supplies of vari-
ous commodity nomenclature groups: HDPE, LDPE, 
LLDPE.

In 2015 Manish Kumar, the company’s president, 
became Vice Chairman of the Commission on foreign 
economic relations with partners in India of Moscow 
Chamber of Commerce and Industry. 

Mr. Kumar is also a Co-chairman of the «BRICS 
WORLD» Association and a member of the Coordinat-
ing Council of the Financial and Banking Association 
of Euro-Asian Cooperation (FBA EAC).

A deep understanding of the specifics of conduct-
ing foreign economic activity in Russia and other 
countries helped «Soltex Group» builds relationships 
with foreign partners effectively.

Today the company provides a full range of ser-
vices, including support for import and export opera-
tions with petrochemical products, polymer and com-
posite materials. The company pays special attention 
to technology transfer. Modern competence of the 
company lies in the field of synthesis and materials 
science, in the creation of new materials with new 
physical and chemical properties.

The credo of «Soltex Group» sounds like «with-
out compromise» fully reflects the perfectionism of 
employees and their focus on quality.

The Group includes the following 
companies:

1SOLTEX ESTATES LLP is engaged in the design and 
construction of residential and commercial real 

estate that meets international standards of comfort 
and security. The company is one of the headliners of 
the construction market in Mumbai.

2SOLTEX INTERNATIONAL provides comprehensive 
technical support and quality service. Employees 

try to understand the problems of each client.

3SOLTEX TRADE PVT. LTD. is a recognized leader in 
the production of high-quality chemicals.

Soltex Group's regular customers and partners 
are small, medium-sized, as well as large Russian and 
international companies. A unified approach in the 
field of providing them with quality raw materials 

and materials, contributes in the future development 
of innovative solutions in different sectors. And the 
provision of integrated logistics services, facilitates 
the accelerated implementation of such solutions.

«Soltex Group» appreciates its customers and 
interacts with them at all stages of implementation of 
foreign economic projects. Trustful relationships with 
partners from the Republic of Korea, Japan, India and 
Russia, contribute to the continuous improvement of 
the quality of the services provided. Employees of the 
company are doing everything possible to meet the 
requirements of our partners as quickly as possible, 
contributing to the development of their business.

GC «Soltex Group»: 

QUALITY WITHOUT COMPROMISES
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STARA PLANINA HOLD was established on Sep-
tember 27, 1996 under the name Central Privatization 
Fund and took an active part in the mass privatization 
Stara Planina hold manages industrial companies 
dedicated to the manufacturing of products that sat-
isfy various demands both of people and business. 
Among them companies from the machine building, 
electrical engineering, pharmaceutical and cosmetics 
and textile industries.

 Annual sales of the group companies reach 
more than 100 million dollars. Holding’s products are 
exported to the most developed global markets.

Stara Planina Hold will continue managing its 
subsidiaries setting high goals regarding the quality, 
productivity and profitability.

A leading priority for the company is to increase 
productivity. Stara Planina Hold continued to make 
investments even in the time of crisis. The priority 
task remains to retain the major markets and to widen 
our pool of clients. This entails the requirements to 
offer good prices, high quality and short delivery terms.

Subsidiaries of the HOLD:
M+S HYDRAULIC PLC  is leading Bulgarian 
manufacturer of low speed, high torque, orbital 
hydraulic motors, hydrostatic steering units, brakes 
and accessories for the products. The company holds 
a significant share of hydraulic motors world market. 
The company is certified according to the quality 
standard: ISO 9001:2008, ISO 9001:9004, OHSAS 
18001:1999, ISO 14001:2004

HYDRAULIC ELEMENTS AND SYSTEMS (HES) is a 
leading producer of plunger, piston and telescopic 
hydraulic cylinders in Eastern Europe. The company 
is certified according to the quality standard ISO 

9001:2008, guaranteeing the quality of its production. 
According to the Bulgarian Chamber of Commerce and 
Industry HES is rated among the first 100 companies 
by revenue in Bulgaria.

ELHIM ISKRA  is a manufacturer of starter 
batteries, traction batteries, stationary batteries and 
accumulators. The company is certified according yo 
the qulity management standard ISO 9001:2000 and 
OHSAS 18001:1999.

BULGARIAN ROSE PLC is a leading Bulgarian producer of 
essential oils and derivative products, established in 1947. 
The headquarters is in town with rich traditions in various 
kinds of crafts, situated in famous Rose Valley, whose 
mild climate and altitude are perfect place for cultivation 
of essential-oily crops. It is optimal precondition for the 
advance of perfumery and cosmetics on the basis of 
natural products. The company is certified according to 
the international quality standard ISO 9001:2008 ang ISO 
22716:2007 (GMP).

BORIANA JSC Cherven Briag is a company specialized 
in the manufacturing of outer ladies’ and man’s 
knitwear. Boriana complete the full industrial and 
technological cycle – design, development and 
manufacture of outer knitwear. The company employs 
260 highly skilled workers and specialists, 10 out of 
whom are certified textile engineers.

FAZAN is the first factory in Bulgaria for the production 
of socks. The factory was initially built during 1927 in 
Rousse. At present Fazan is the biggest manufacturer 
of socks in Bulgaria.

The company produces its products according to the 
standards GBS, ISO, OKOTEX and BDS 2273-89.

IN THE FIELD OF FINANCIAL INVESTMENTS, THREE 
COMPANIES WORK AT ONCE: International asset bank, 
Asset insurance and Leasing Company PLC. All of 
them have the necessary package of documents and 
can boast the quality of service that meets European 
standards.

 Stara Planina Hold is a public company holding 
capital of BGN 21,000,000. 

The shares of the holding company are among the 
secure and profitable investments on the stock market. 
The stocks of Stara Planina Hold are trade on Official 
Market of Equities, Segment «A» on Bulgarian Stock 
Exchange – Sofia. The stocks of Stara Planina Hold are 
included in the stock exchange indices SOFIX, BGBX40, 
BGTR30 and CGIX. Stara Planina Hold is included in 
the 8 of STOXX® indices.

STARA PLANINA HOLD PLC : 

20 YEARS OF SUCCES ➦ www.sphold.com
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Bernd APFELBECK
General Director

➦ www.weidemann.de

Weidemann GmbH has been 
manufacturing compact Hoftracs®, 
wheel loaders and telehandlers for 
the agricultural industry for more 
than 55 years and is today the lead-
ing manufacturer of these machines 
for farmers, municipalities, garden 
centres and nurseries in Central Eu-
rope. Since production began, over 
99,000 loaders have been manu-
factured in the parent plants in Di-
emelsee and Korbach. In the process, 
the close co-operation between de-
velopers and end users has always 
led to innovative concepts and ulti-

mately to a well thought-out product 
range with a high level of suitability 
and sophisticated technology. The 
product range leaves nothing to be 
desired, especially for the livestock 
farmer, but also for arable farms with 
extensive loading work: With their 
practice-oriented add-on equip-
ment, Hoftracs®, wheel loaders and 
telehandlers are the ideal work ma-
chines for daily use on the farm, in 
the barn, in the stables and in the 
warehouse. Weidemann GmbH has 
been an affiliate of Wacker Neuson 
SE since 2005.

About Weidemann GmbH:
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KHOKHLOVA
Chairman of the 
Supervisory Board 
of G3 Consortium 
and NET-Centric
Head of Analytical 
Center of FBA EAC
«Global 
Financial System 
Monitoring»
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UPDATING
Digital economy has become an «umbrella term» 
and a key trend in creating a modern information 
society: digitalization leads to conceptual changes 
in cooperation of states, social groups, people (g2g, 
g2b, b2b, g2c, b2c, c2c and so on) together with 
automatization and robotization extension.

However terms «digital economy», «fintech», 
«industrialization 4.0», «cluster», «ecosystem» 
and everything digital today are surrounded by 
many legends and myths, which become a basis 
for marketing and PR of a number of companies. 
Meanwhile there are a lot of real problems on our 
Planet such as starving children, wars and diseases.

So the key question is: how over– or under-
estimated is everything cyber-, info-, crypto-, all 
the «smart» cities, universal internet, blockchain, 
crypto-currencies, 3D-printers, neural networks, 
singularity technologies and finally digital apoca-
lypse?

First of all it is necessary to understand that 
an intellectual, surrounded and packed out with 
information person still remains a material, physi-
cal entity. And he needs resources, processes, eco-
nomic results which are material, though since the 
previous century they include elements of SCADA, 
MICS and other automated management systems.

All information technologies should be consid-
ered in complementary dependency and each ele-
ment should have its place in the whole complex of 
knowledge and human inventions, including digital 
economy architecture. Then how could we preserve 
our personal living space of info-hygiene of a per-
son, his identity and inner freedom? How to keep 
independent from internet and permanent flow of 
information in the conditions of digital economy?

FINANIAL AND 
ECONOMIC ISSUES  
OF DIGITAL  
ECONOMY
Many people repeat as a mantra such popular ideas 
as «traditional economic growth is outspent», 
«global financial and economic crisis», «decrease 
of demand and production in a number of spheres», 
«great stagnation». It seems strange to speak about 
the loss of traditional economic relations regarding 
the spread of poverty and social disparity.

Digital economy is considered as a method to 
facilitate world economy entities in the same race 
of GDP, profits, real estate, capitalization, markets, 
competitiveness, investors, ratings. Of course the 
winners are few: not all can afford innovative com-
puter technologies and maintain digitalization of 
production in particular and of life in general. It de-

mands great investments and high class specialists.
However one can’t deny important changes in 

world economy and politics due to technical prog-
ress. For example today the GDP growth doesn’t 
have positive effect, visa versa it leads to wars, di-
sasters, crimes, fabrication, fraud of the disabled 
and uneducated, useless resource consumption 
and extermination. Considering current workforce 
productivity, its mechanization, robotization one 
person can provide for hundreds of dependants 
(including children, disabled people, elderly peo-
ple). Traditional indicators have become part of 
economy fraud in «figures», and basing on them 
as on indicators of overall wealth leads to danger-
ous illusions.

Different corporations got involved into cre-
ation, take-over and reallocation of global cross-
border cyber space. It is possible that digital econ-
omy can become an instrument of corporations 
struggle for every minute of people’s life.

«It is impossible, since the digitalization elimi-
nates any intermediary which slows down com-
munications between individuals and legal enti-
ties», – one could argue.

In fact digital economy brings the chaotic num-
ber of intermediaries to a common denominator, 
a new type of intermediary, a monopolist. We can 
evidence the struggle between corporations for the 
role of «bandmaster» in the new economic reality.

Nevertheless digital economy has its positive 
points: it will help to pick the wheat from the chaff, 
put all into perspective, to do justice and can be-
come a kind of escape plan from banks, investors, 
wildcatters, bureaucrats, leeches and lumber.

POLITICAL ISSUES  
OF DIGITAL  
ECONOMY
Bad coordination of about 200 countries of the 
Earth and numerous organizations such as UN, 
WTO, UNESCO, NATO, OPEC, CIS, EU, OSCE, EEC, 
CSTO, SCO, BRICS, INTERPOLL, ASEAN, APA, 
CELAC, APPF, Arab league, NAFTA, FAI, Arab 
Maghreb Union, Community of Democratic Choice, 
CBER, WIPO, CBSS, BSEC, IMF, IAEA, GUAM, Orga-
nization of the Islamic Conference, G7, G8, G20 and 
many other is not effective for society and people.

Today corporations, bank and other social so-
cieties implement parts of digital economy, and it 
leads to technical precedence of corporate law over 
sovereign state law.

At the same time for example Trans-Pacific 
Trade Partnership, Transatlantic Trade Invest-
ment Partnership, Trade and Services Agreement 
are quite open and are evidence of these trends 
among the US corporations at the level of politi-
cal and economic decisions. But they do not cover 
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«white», «grey», «dark» and other «colors» of the 
blossoming «people’s» digital economy.

This means that life demands a new coopera-
tive political paradigm, otherwise the implemen-
tation of digital economy leads to weak state as a 
transmitter (even formal) of its citizens’ interest.

A number of political and interstate unions 
also claim to become a «bandmaster» of digital 
economy.

SCIENCE AND 
TECHNOLOGY ISSUES  
OF DIGITAL  
ECONOMY
Information era suggests new fundamental changes 
in all areas and spheres. Global digital economy is 
a new technological mega-project (or «big thing», 
«global wave», «mega-science»), which will give a 
new impulse to nuclear and space sectors, genetics, 
nanotechnologies, neurotechnology (such as Blue 
Chain)m NBICS and many other sectors. Within 
the digital economy value chains and networks 
right after their setup might get into the hands of 
«bandmasters» information management systems.

Today digital economy is framed straightfor-
ward. We won’t advertise different information 
systems involved into the process. Let’s point out 
one thing: there is a new tactic, when financing 
and development are based on local tasks, private 
technologies, pilot zones and startups. So where is 
the complex approach? What does the architecture 
of digital economy look like? Nobody moves beyond 
the level of NET and WEB.

Let us explain: NET means physical networks 
of different calculating machines (computers, 
telephones, tools, irons, fridges, sensors, gadgets 
etc.), while WEB means a complex of logical address 
areas, which provide our communication with a 
developed logistics (for example speed messages 
in social nets and messengers), as well as are re-
sponsible for information search.

NET and WEB cope with the task of connection 
of most distant parts of our Planet, but are not able 
to clear the essence of the information passed. It 
is believed that the problem could be solved by an 
updated version of WEB. However the real result 
is not the transformation and elimination of infor-
mational chaos, but the attempts to create more 
convenient means of classification, navigation and 
integration of growing information backlog.

What other platforms for digital economy do 
we know? In fact there is a whole package of differ-
ent information systems with an unsolved problem 
of cyber security which is the main weak point of 
applications and development tools. As we have 
already mentioned NET and WEB can not solve the 

problem. And the overall internet has nothing to 
do with it.

In conclusion we should unfortunately state 
that the world IT-sector is seized by chaotic ideas, 
narrow specialization and metaphors, it lacks a 
complex architecture and a concept of develop-
ment of such fields as: architecture of software, 
general software, application software, program-
ming languages, standards, life cycle, informa-
tion, geo-information and integrated systems 
on management, systems integration, design of 
models and interface, data bases, search systems, 
e-mail, websites, blogs, social nets, ontology, se-
mantic nets, big data, «smart» things, tv-medicine, 
navigators, IoT, hybrid and «cloud» technologies, 
ecosystems, SoS, electronic games, «computer in-
telligence», service for text, image, sound, smell 
identification, self-teaching computers (Machine 
Intelligence or Deep Mind), algorithm col-
lections, cyber-currencies, blockchain, evolution 
modeling, neural networks, multi-agents, GRID-
systems, services, electronic state, neuronet and 
finally «artificial brain».

It is time to acknowledge: traditional cyber-
netic has had its day and is dying. On a concept 
level IT leaders are withered, while the quality of 
digital economy of the whole world depends on 
their effectiveness.

NEW ARCHITECTURE  
OF DIGITAL  
ECONOMY
Break-though technologies often lead to the chang-
es of global capitalization. Today Russia suggests a 
new paradigm and network architecture to imple-
ment instrumental infrastructure of a collective 
balances digital economy.

Russian scientists have made a number of fun-
damental discoveries and have worked out a whole 
complex of theoretical and practical developments 
in the field of global implementation products, that 
is GGG-, G3-, GRAPH-technologies, which include:

➥ new global information network GRAPH 
(NET – WEB – GRAPH);
➥ programming robot;
➥ singe information system Civilization 
Knowledge Model;
➥ collective management system for social 
structures;
➥ net cyber security for management systems 
etc.

And the general inter-discipline sector of sci-
ence was the «umbrella» mega-project HARMO-
GENESIS/GGG, which we consider a solid basis for 
the building of digital economy.
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ECONOMIC SITUATION 
The Indian economy is diverse and covers both 

traditional farming in the villages, as well as the 
modern agrarian sector, handicraft production, var-
ious industries and a wide range of services, which 
is the main source of economic growth. Thanks to 
the economic reforms launched in 1991, today India 
has achieved high growth rates and is gradually 
strengthening its position as a major world and 
regional power with a high percentage of young 
people, despite overpopulation, environmental 
degradation, high level of poverty and corruption 
and other problems. 

The Indian currency, the rupee, is $ 0.015 at 
the rate for April 2016. India’s foreign exchange re-
serves total $ 335.7 billion. The total external debt 
of the Indian government is $ 463.2 billion, and the 
domestic government debt is 66.1% of GDP (2014). 
There are several influential stock exchanges on 
Indian territory, namely: NSE (National Stock Ex-
change of India), BSE (Bombay Stock Exchange), 
CSE (Calcutta Stock Exchange), DSE (Delhi Stock 
Exchange), MCX (Indian Mercantile Exchange). 

The Reserve Bank of India, according to pre-
liminary calculations of analysts, plans to maintain 
an encouraging monetary policy until mid-2017, 
and then gradually raise the key interest rate un-
til 2019 to meet inflation targets. Impairment of 

the rupee can particularly adversely affect Indian 
companies with debt owed to foreign investors, 
leading to an increase in their liabilities. However, 
it is unlikely that the Reserve Bank will allow ex-
cessive depreciation of the national currency. He 
has already made it clear that he will intervene if 
this becomes necessary. Indian companies, mean-
while, took measures to strengthen their protection 
against volatility in the foreign exchange market, 
increasing the hedging volumes of their loans in 
foreign currency. 

As for Indian business, today the sector of mi-
cro, small and medium-sized enterprises includes 
about 36 million entities, they account for about 
8% of GDP, 45% of manufacturing products and 
40% of products exported from the country. The 
largest partners for import and export are China, 
Saudi Arabia, the United Arab Emirates and the 
United States. 

POLITICS OF THE STATE 
FOR DIRECT FOREIGN 
INVESTMENTS 

To increase foreign investment in the country, 
the Government of India is carrying out a number 
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Business of countries

DOING BUSINESS 
IN INDIA: THEORY 
AND PRACTICE 
India is the first most popular country in South Asia and the 3rd 
economy of the world in terms of GDP after the US and China since 2014 
according to the IMF (International Monetary Fund). In 2015, PPP GDP 
totaled 8.027 trillion US dollars. According to analysts’ forecasts, the 
GDP growth rate in 2016-2020 will remain high – about 7.6% per year, 
and the average annual household income will grow by 2019 to $ 4,982. 
Without any doubt, today India is one of the most promising areas for 
business development.  
If you have entered the Indian market for the first time, we will 
introduce you to the case, help you to deal with the pitfalls and tell you 
what to emphasize on. 

➦ www.soltexgroup.ru
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of important reforms. The liberalization of the re-
gime of foreign direct investment in the 15 largest 
sectors of the economy is one of them. According to 
the budget for 2016-2017 liberalization will affect 
insurance, the pension sector, companies involved 
in the reconstruction of assets, and stock exchang-
es. In addition, 100% foreign participation through 
the Foreign Investment Promotion Board (FIPB) 
is now allowed in the marketing of food products 
produced in India. 

High activity in the Indian market of mergers 
and acquisitions was observed in the period from 
January to November 2015. The largest number 
of transactions in the sphere of direct private in-
vestment was recorded in IT, banking and financial 
services, media and entertainment. Taking into 
account the government-planned reforms aimed 
at improving the business environment and the 
economic situation as a whole, the segment of in-
ternal transactions will continue to grow actively. 
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The sectors related to electronic commerce, the In-
ternet and mobile technologies will continue to be 
popular with investors. The government launched 
a state ranking system based on the 98 points of 
the action plan for business reforms with a view 
to developing competitive federalism. The States 
have already carried out a number of important 
reforms in order to facilitate business in India and 
to attract investment. 

In the framework of initiatives to liberalize 
capital transactions, the Central Bank has soft-
ened the terms of external commercial borrowing, 
allowing local companies to attract foreign capital 
on a long-term basis and increasing borrowing lim-
its. The Reserve Bank of India has also expanded 
the list of lenders whose Indian enterprises can 
borrow. Now it includes state investment funds, 
pension funds and insurance companies. In 2017-
2018 years. Liberalization is expected to continue, 
although some regulatory restrictions on the move-
ment of capital will still be maintained. 

Regarding the tax situation, the government 
has committed itself to ensuring a stable and non-
hindering business development of the tax regime 
and, accordingly, postponed the introduction of 
controversial provisions regarding the place of 
effective management of the company (Place of 
Effective Management). The planned date for the 
introduction of measures to enforce the General 
Anti-Avoidance Rule is April 1, 2017. The current 
corporate income tax rate is 30% for local com-
panies and 40% for foreign branches. Budget for 
2016-17 years. Contains a number of major innova-
tions, including a new tax amnesty scheme aimed 
at improving compliance with tax laws, as well as a 
25% reduction in the profit tax rate for new manu-
facturing companies founded after March 1, 2016, 
setting a 29% stake for small companies and freeing 

From tax payments for three of the first five years 
from the start of the start-up companies. 

KEY GOVERNMENTAL 
INITIATIVES 

We compiled a list of key initiatives of the Gov-
ernment of India in the business sector, namely: 

1. «Make in India»: the goal of the program is 
to stimulate industrial growth and make the coun-
try a significant global production center. The pro-
gram provides for active development of production 
by creating favorable conditions for investment, 
stimulating innovation, ensuring the protection of 
intellectual property and building first-class infra-
structure. 

2.Infrastructure investments: according to the 
program of the National Institution for Transform-
ing India Ayog, issued in 2015, the government plans 
to focus mainly on 5 main areas of infrastructure 
with the aim of 

Its further development, attraction of invest-
ments and provision of conditions for overall 
growth: railways; car roads; Project «Sagarmala» 
(ports and development of the coastal zone); in-
land waterways; The initiative «Housing for All» 
(by 2022). 

3. The «Smart Cities Mission» is expected to 
stimulate the development of urban and regional 
infrastructure, thereby contributing to economic 
growth and quality of life. Technological innova-
tions should become the tools for such transforma-
tion. The Atal Mission for Rejuvenation and Urban 
Transformation (AMRUT) program aims to provide 
each house with tap water and connect to a sewerage 
system, landscaping cities through green spaces and 
creating permanently maintained open areas (for 
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The world's most attractive investment markets
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example, , Parks), reduce air pollution through more 
active use of public transport or provide the most 
comfortable conditions for the use of non-motorized 
modes of transport (for example, bicycles). 

4. Power for All program: the goal of the pro-
gram is to provide high-quality, reliable, affordable 
and round-the-clock electricity supplies to all citi-
zens of the country by March 2019. 

5. Digital India Initiative: the goal is to turn 
India into a country that is actively using digital 
technologies, with a knowledge-based economy. This 
comprehensive program focuses on the development 
of e-government in India. 

6. «Skill India»: the goal of the program is to cre-
ate the necessary institutions to upgrade the skills 
of at least 300 million employees by 2022. 

7. Start-Up India Stand-Up India: the goal of the 
program is to create optimal conditions for effec-
tive and successful business management by both 
established and new entrepreneurs. 

8. «The Clean India Mission» mission is to intro-
duce advanced solid waste management technolo-
gies in the country, to promote public compliance 
with sanitary standards, and to create conditions for 
private sector participation in the relevant capital 
and operating costs. 

9. The Ease of Doing Business (EoDB) program 
was launched with the aim of creating favorable con-
ditions for business and the investment climate by 
optimizing regulatory regulation and eliminating 
bureaucratic barriers. 

RECOMMENDATIONS 
FOR BUSINESS 
MANAGEMENT 

India is a country that has absorbed a huge va-
riety of religions, languages   and cultures. Non-bias 

in judgments will help you avoid gross mistakes, 
both in interpersonal relationships and in business. 

This country follows its own rhythm: some-
times you have to start your day early and finish 
late. Or work on weekends. Companies should be 
prepared to deliver a product or provide a service 
immediately, rather than simply telling their ideas 
for the future. Trade delegations from all over the 
world arrive in India on a weekly basis, and there-
fore the choice of Indians is very high. 

Indian culture is mainly collectivist in nature. 
Managers of companies at a meeting often cannot 
say a word: in the team there is a clear division – 
while someone says the management is analyzing 
and evaluating. 

Discussion of specific conditions can take a 
long time, but be careful not to express yourself 
too directly, as this can be perceived by Indians as 
an insult. And once the «final» terms of the deal 
are agreed, be prepared for the Indians to repeat-
edly want to review them and hold repeated ne-
gotiations, which very vividly characterizes their 
vision of the world and life as something volatile 
and incredibly unpredictable. 

Indians are experts in multitasking, so do not 
be surprised if your presentation is interrupted by 
the arrival of other visitors, calls by mobile phone 
or by signing documents. You did not want to of-
fend at all: it’s just a feature of Indian culture. 

The language of business communication in 
India is English. However, in India it will not be 
possible to play by your own rules – think the In-
dians, unlike their Western counterparts, according 
to their mentality and are not always inclined to 
adjust to business partners. 

Do not underestimate the importance of per-
sonal meetings with Indian partners. It is also 
worthwhile to take as a rule to address to partners, 
naming their position and surname. In India, this 
is a sign of respect for the interlocutor. 

GDR growth in China and India
Quarterly GDR growth (%), constant prices,  
Q2 2014 – Q1 2016
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What part Commodity exchanges play in the modern 
economy in general and in the European trading 
space in particular? Could we confront economic crisis 
through them? And what do we mean by Commodity 
Exchange of Eurasia? You can find out more in the 
material of Alexander Uzkih, Chairman of the UCEX.

Alexander UZKIH
Chairman of  Universal Commodity 
Exchange-Eurasian Cooperation  
(Kazakhstan)

Universal Commodity 
Exchange – Eurasian 
Cooperation
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Egor IVANKOV, 
Deputy Director-General of FBA 
EAC, Head of Branch network of 
the UCEX

It is common knowledge that 
Worldwide Commodity exchanges are 
recognized as one of the most impor-
tant institutions of the sphere of circu-
lation of goods, to ensure the effective 
promotion of products. Commodity 
Exchange is an additional market for 
the development of which is not re-
quired to spend money on advertising, 
the opening of representative offices 
and carry other additional costs.

In times of financial crisis, the 
role of commodity exchange has 
significantly increased. This is due 
to the need to protect the national 
economy from swings and to con-
front the informal market. Today the 
Commodity Exchange is a complex 
of services combining the warehouse 
and transport logistics, customs ser-
vices, clearing and credit and financial 
transactions, the examination of the 
goods and insurance transactions.

   International practice of devel-
oped countries has shown that the 
activities of commodity exchanges, 
contributes to the development of a 
civilized wholesale market, raising 
turnover in the field of domestic and 
foreign trade. 

It is not a coincidence that one 
of the first projects in Financial and 
Banking Association of Euro-Asian 
Cooperation (FBA EAC) was the es-
tablishment of the the Universal 
Commodity Exchange – Eurasian 
Cooperation (UCEX). From the date 
of receiving the license in March 28, 
2014 exchange tenders on the list 
of construction materials, medical 
equipment and other products have 
been already held totaling more than 
$ 350 million. The number of deals 
has increased threefold; the number 
of foreign customs has grown from 9 
to 47; the geography of the Exchange 
has significant expanded; the bidding 
amount grow monthly. It is certainly 
a huge success.

The UCEX has all the instruments 
necessary for successful stock market 
trading including the modern elec-
tronic platform which allows trading 
with partners located anywhere in the 
world. At the Stock Exchange firms 
from Russia, Kazakhstan, UK, Hong 
Kong, Marshall and the Virgin Islands, 
Bulgaria, Moldova, Slovenia and other 
countries are registered and function.
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  In July 2016 the meeting of the 
Coordinating Council of FBA EAC 
approved the «pilot project» for the 
Association, «The concept of the 
system of financial accounts during 
the export and import operations 
involving the Commodity Exchange 
in the emerging common economic 
space of EAEU», supported by the 
Financial Policy Department of the 
Eurasian economic Commission. The 
Indian Commodity Exchange (daily 
turnover is 60-70 million dollars) 
stated its willingness to participate 
in the «pilot project» together with 
the firms of foreign economic activity 
and a number of banks of EAEU. 

  It is already clear that the prod-
uct created by the Commodity Ex-
change is a highly sought-after ser-
vice for business development that 
removes the barriers to the movement 
of goods, services and capital in the 
Eurasian Economic Union.

The UCEX today is a recognized 
and successful company that contrib-
utes to the social and economic de-
velopment of Kazakhstan. According 
to the national business rating for the 
Republic of Kazakhstan, the Univer-
sal Commodity Exchange-Eurasian 
Cooperation is one of the top five 
companies in the country. In 2015 the 
UCEX was awarded a title «Industry 
Leader». 

In the nearest plans are opened 
branches in the Republic of Armenia, 
Kyrgyzstan and Belarus, the Russian 
Federation. Egor Ivankov, Deputy 
Director-General, will be in charge 
of the branch network of the UCEX. 
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THE THIRD MOSCOW INTERNATIONAL 
FINANCIAL AND ECONOMIC FORUM 

«EURASIAN UNION AND THE EU:
NEW OPPORTUNITIES 

OF ECONOMIC 
COOPERATION»

The Third Moscow International 
Financial and Economic Forum 
«Eurasian Union and the EU: 

new opportunities of economic 
cooperation» was held in 

Moscow on December 1, 2016. 
The Forum was attended by 
130 representatives from 14 
countries (Russia, Germany, 

Kazakhstan, India, Italy, Greece, 
Bulgaria, Belarus, the United 
Arab Emirates, Israel, Croatia, 

Egypt, Estonia, and Turkey). We 
have taken the trouble to tell 
you on the Forum’s outcomes 
and the major themes, raised 

by participants. 
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For the third consecutive year, Forum was orga-
nized by the Financial and Banking Association of 
Euro-Asian Cooperation (FBA EAC) together with 
the Internationaler Wirtschaftssenat e.V. (Berlin, 
Germany) with the support of the Russian Union of 
Industrialists and Entrepreneurs (RSPP) and the Eur-
asian Economic Commission (EEC).

The participants of the third Forum are mainly 
businessmen representing various sectors of industry 
and agriculture (machinery, electric power, textile, 
chemical, oil and gas and mining industries, aero-
space industry, software, information technology, 
logistics, publishing and jewelry making), bankers, 
as well as representatives of governmental bodies, 
scientific community and MassMedia.

President RSPP Alexander Shokhin welcomed 
the participants of the Forum.

He gave a brief analysis of economic and financial 
relations between the EU and Russian Federation 
and stressed that for the last 20 years Russia and the 
countries of Europe have achieved tangible progress 
in some areas, such as the economic, technological 
and cultural cooperation.

In this context, the words of the legendary Presi-
dent of the French Republic Charles de Gaulle are 
valid «Yes, it is Europe, from the Atlantic to the Urals, 
it is Europe, it is the whole of Europe, that will de-
cide the fate of the world». In conclusion Alexander 
Shokhin noted that peace, cooperation and deep inte-
gration should be the motto for coming years for the 
establishment of the Eurasian Economic Union, the 
European Union and other integration associations.

The Forum was organized in two plenary and 
four concurrent breakout sessions. Both plenary ses-
sions were moderated by Alexander Murychev (the 
Executive Vice-President of the Russian Union of 
Industrialists and Entrepreneurs, Chairman of the 
Coordination Council of FBA EAC).

During the first plenary session shared their ex-
perience and vision of prospects for cooperation:

Timur Suleimenov
Member of the Board – Minister in charge of Economy 
and Financial Policy of the Eurasian Economic 
Commission, Chairman of the Supervisory Board of 
FBA EAC (now- Minister of National Economy of the 
Republic of Kazakhstan);

Bakhytbek Bayseitov 
Chairman of the Board of «Bank CenterCredit», 
President of the Financial and Banking Association of 
Euro-Asian Cooperation (Kazakhstan); President of the 
Association of Banks of the Republic of Kazakhstan; 

Bernhard Gerwert 
Head of Airbus Defence and Space GmbH (Germany);

Leonid Morozov
Minister of Economic Development of Perm region of 
Russia; Member of the Supervisory Board of FBA EAC; 

Peter Nussbaum
International Economic Senate (Germany);

Bhati Lal Sunder
President of Commercial Indo Bank LLC (India);

Prof. Dr. Stefan Kooths
Head of the Forecasting Center of Kiel Institute for the 
world economy (Germany);

Tigran Davtyan
Director of Financial Policy Department of the Eurasian 
Economic Commission.

Vladimir Gamza
Managing Director of «DDP GROUP», Chairman of 
the Supervisory Board of FC «Financial Integrator», 
Chairman of the Committee on financial markets 
and credit organizations of the Russian Federation 
Chamber of Commerce and Industry (CCI)

Manish Kumar
President of «Soltex Group» (India)

Teo Dipoli
Member of the Board of Chamber of Commerce and 
Industry of Bolzano (Italy)

Alma Obaeva
Chairman of the Board of the National Payment 
Coulncil

Marina Khokhlova
Chairman of the Supervisory Board of G3 Consortium 
and NET-Centric, Head of Analytical Center of FBACS 
«Global Financial System Monitoring»

The second plenary session was devoted to 
summarize the discussions and identify the main 
problematic moments of international cooperation 
in Eurasia. Moderators presented the most interest-
ing presentations and shared their experience of 
overcoming barriers in implementation of disparate 
projects.

PROBLEMS  
OF INTEGRATION IN TIMES 
OF CRISIS 

Especially interesting was the participation in 
the breakout sessions of the Forum. The modera-
tors pointed out the most interesting suggestions 
for business instruments of international projects 
implementation, as also shared their experience of 
breaking interstate financial and banking barriers.

The first breakout session «Providing access of 
entrepreneurs to capital markets and funding sources 
in Eurasia» were moderated by Bakhytbek Bayseitov 
and Vladimir Gamza. The speakers suggested their 
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examples and experience to build more developed 
and mutually beneficial relations in Eurasia and to 
use financial instruments more effectively. 

The second breakout session «Small and medium-
sized businesses in the economy of the future» were 
moderated by Manish Kumar and Prof. Dr. Stefan 
Kooths. The meeting took place in businesslike at-
mosphere, was raised important aspects of the new 
opportunities for the business community, and dis-
cussed the problematic issues to hinder the develop-
ment of small and medium-sized businesses.

During the third breakout session «Mechanical 
engineering and agroindustrial complex» where were 
moderated by Leonid Morozov and Theo Dipoli. There 
were discussed the processes of mutual regional eco-
nomic integration and cooperation among the coun-
tries of Europe and Russian Federation. The speakers 
made a lot of interesting and useful information roll-
ing into concrete proposals.

The fourth breakout session «The architecture 
of the digital ecosystem of the bank» passed not less 
excitingly. It was moderated byAlma Obaeva and Ma-
rina Khokhlova.

Over the past decades banks and financial organi-
zations spend billions on the ABS (automated bank-
ing system) and in the world right now are experienc-
ing the period of Digital Transformation. Technology 
development predicts the emergence of new players 
in the global financial architecture. The first step was 
TokenServiceProviders which represent a new type 
of bank processing. This often results in new meth-
ods of locking transmissions and requires increased 
the model of attacks and threats for existing security 
systems of banking ABS and development of banking 
platforms of the digital economy.

In closing the second plenary session Alexan-
der Murychev observed that Forum was eventful 
and interesting: participant managed to discuss key 

economic issues of Eurasian integration, problems 
of mutual economic sanctions and strengthening of 
partner relations.. Participants not only presented 
their projects and achievements but, the main thing, 
found new business partners, investors and discov-
ered new promising areas of development. At the end 
of the Forum a number of treaties and agreements 
were signed, including was signed the cooperation 
agreement between the Government of the Perm 
region (Russia) and Bank CenterCredit (Kazakhstan).

In conclusion Alexander Murychev suggested 
holding the IV Moscow International Financial and 
Economic Forum in the beginning of December 2017 
in Moscow. This proposal was supported by all par-
ticipants of the Forum. The active sponsor support to 
the Forum was provided by the Minister of Economic 
Development of Perm region of Russia, the company 
Beiten Burkhard, Russian gold, Salus Pozitron, Plus-
Bank and «White Birch». 

The organizers of the III Moscow International 
Financial and Economic Forum thanked for the spon-
sorship of the Minister of Economic Development of 
Perm region of Russia, the company Beiten Burkhard, 
Russian gold, Salus, Pozitron, Plus Bank and «White 
Birch».

In conclusion Alexander Murychev invited the 
guests to participate in the IV Moscow Interna-
tional Financial and Economic Forum, to be held 
in Moscow on December 1, 2017, to the address: 
17 Kotelnicheskaya nab.

Organizing committee of the Forum: +7 (495) 663-02-08,   
663-02-19, 663-02-13,
е-mail: sgk@fbacs.com, office@fbacs.com,  
roa@fbacs.com,
www.fbacs.ru.
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Topical subject

e facto on the one hand there is application of 
academic discipline maturity, formation of its 
concept and methodology, and on the other 
hand an unwise application of any innovative 
possibilities in order to raise effectiveness and 
competitiveness of business processes. That is 

why training courses are always trying to catch up. 
However educational standards are supposed to raise 
specialists who are able to solve the key problems of 
their professional area.

The way we can narrow the gap between theory 
and practice is new professional standards worked out 
in the recent years. The Russian qualification frame, 
as well as the European one, should assure that:

➥ citizens of different countries have the same 
professional skills;
➥ the opportunity to accumulate qualification 
points («credit points» in the European system)
➥ qualifications gained during professional en-

gagement are also recognized, not only after for-
mal, but also after informal education as a basis 
for market development.
We believe that such regulatory mechanism 

should be applied on the whole EAEU territory, as it 
will dynamically redistribute labor resources of the 
economic union. It will lead to better competitiveness 
of Eurasian specialists within priority union projects, 
facilitate the qualification resulting from informal 
education during work activity, and keep knowledge 
and skills update.

Unfortunately it is not so easy to implement 
the system: people from different countries have 
their own way of life, legal frames and very differ-
ent cultures in a wide range of humanitarian and 
production aspects. The situation is even worse in 
regulated areas such as financial and banking sec-
tor. According to stakeholders of integration, coop-
eration in financial area is priority in international 

OPPORTUNITIES FOR PROFESSIONAL 
STANDARDS ON THE FINANCIAL 
MARKET IN THE EAEU
Labor market in EAEU demands new 
support instruments for labor mobility 
and professional competitiveness. In 
Russia like in many other countries 
national qualification system is necessary 
due to big quality gap between supply 
and demand of workforce and decrease 
of professional skills of the people from 
developing countries in comparison 
to those from the developed market 
economies. We believe it is not only 
educational programs which often lag 
from practical needs, but also discrepancy 
of academic knowledge and professional 
engagement. And the question is how to 
solve the problem?

Andrey BESPALOV
Chairman of the Coordination Council of 
the Eurasian Center of Human Resources

D
➦ www.fbacs.com
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relations. The arising single financial market will 
be characterized by balanced demands to regula-
tion and control of financial markets in particular 
countries of this union.

Of course it won’t be easy to bring professional 
standards in financial and banking sector to a com-
mon standard. However lack of strict rules allows 
to move on to effective integration decisions. They 
are based on joint non-regulatory documents and 
steps toward qualifications recognition abroad. While 
consolidated work out of common recommendations 
is just a practical problem to be overcome, mutual 
recognition of qualification standards is hindered 
by efforts to protect one’s own economic interests. 
First of all it is about the efforts to monopolize the 
systems of assessment of professional qualification 
and certification.

Nevertheless if integration centers implement 
not an ultimate evaluation but only probation tests 

according to particular countries’ demands, it will 
facilitate the process.

The probation tests procedure is convenient: 
it presumes quite free contract relations, while as-
sessment centers still gain their profit from access 
to work. For workers it is cheaper to enter the job 
market since they can pass the tests at place of 
residence, and even in behalf of a particular em-
ployer. There is a system of mutual recognition 
of diplomas, but it doesn’t include qualification 
gained during work activity, and can not guarantee 
consideration of work experience of an immigrant. 
In this case probation tests expenditures is a low 
price which can ensure further success in labor as-
similation.

Data accumulated during tests will allow to work 
out recommendation rules which will gradually trans-
form into a unified rule during integration extension. 
We are interested in the soonest set off.
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WHY HAS THE NATIONAL PAYMENT 
SYSTEM EMERGED IN RUSSIA?
A home payment system is an important attribute of highly developed economy and 
financial infrastructure of the country. It is only logical that the emergence of a 
Russian payment system had been just a matter of time. Today local payment systems 
function in many countries in the world, e.g., JCB in Japan, Rupay in India, the Dutch 
operate Dankort, and half of plastic cards issued in Belarus belong to local Belcart.
In the spring of 2014 a number of Russian banks experienced a problem with 
servicing international payment systems’ cards, when all Visa and MasterCard bank 
card transactions were blocked. These circumstances gave an impulse to establishing 
National Payment Card System Joint-Stock Company (NSPK). Within a short space of 
time the NSPK team managed to set up Operations Payment and Clearing Centre and 
to arrange the processing of Visa and MasterCard domestic card transactions, thuswise 
NSPK became the guarantor of safe and uninterrupted processing of international 
payment systems’ Russian domestic card transactions. Concurrently, the company 
had to address the issue of creating and operating a unique project – Mir National 
Payment System.

➥ EURASIAN FINANCIAL AND ECONOMIC HERALD
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Vladimir KOMLEV, 
CEO NSPK

➦ www.nspk.ru
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The Way It Started
The NSPK setting-up process gained headlong mo-

mentum from the very beginning. In May 2014 Presi-
dent of the Russian Federation signed an Executive 
Order on the creation of the National Payment Card 
System, and the Bank of Russia took on the role of its 
sole shareholder. Subsequently, additions to Federal 
Law No. 161-FZ On the National Payment System were 
adopted, envisaging among other things the migra-
tion of all budget payments to the national payment 
instruments.

National Payment Card System Joint-Stock Com-
pany was register in July 2014, and a month later first 
employees came to work. The company’s leadership 
was taken on by Vladimir Komlev who had vast expe-
rience in the financial sphere and in the organization 
of processing systems, which enabled the company to 
realize in a short space of time two main objectives, i.e. 
the setting-up of an operations payment and clearing 
centre (OPCC) and the building of Mir national pay-
ment system.

First Stage: Emergence  
of Russian Processing

It took 7 months to set up the Operations Payment 
and Clearing Centre, the company put Visa and Master-
Card card transaction processing into operation as early 
as in January 2015, and in spring 2015 such operations 
were processed by NSPK on a full scale.

‘The issue we faced was to create practically from 
scratch, put into operation and maintain a system that 
would ensure control over Russian domestic bank card 
transactions’, comments Vladimir Komlev. ‘It was im-
perative to ensure smooth processing of Russian bank 
cards domestically. Very few people believed in the real-
ization of such a project within such short timeframes – 
it had taken not even years, but decades, to establish the 
payment systems currently reputed in the world. But, 
against all the odds, in December 2014 the technological 
platform was ready for the installation of software, and 
the first international payment systems’ card transac-
tions were processed before long – in January 2015.’

Thus, transactions made with international pay-
ment systems’ cards inside Russia started to be pro-
cessed by the Russian OPPC. The first objective had 
been achieved in just under a year. The time had come 
for Mir Payment System’s roll-out.

Second Stage: Mir!
The Mir system implementation work had been in 

progress from the moment NSPK was established. A 
dedicated work group had been formed that performed 
first tests of payment applications in spring 2015. The 
creation of the System required more new technologies, 
systems and processes than the migration of Visa and 
MasterCard card transaction to Russia.

On 15 December 2015 first seven Mir member 
banks – Gazprombank, MDM Bank, Moscow Industrial 
Bank, RNCB, Russia Bank, Svyaz-Bank, and SMP-Bank – 
issued and demonstrated to the world Mir national pay-
ment cards. It was a landmark in Mir’s development 
history, as it meant full readiness for active interaction 
of the System with banks and for its incorporation into 
the country’s payment infrastructure. Furthermore, as 
early as in December 2015 Gazprombank, one of the 
first issuers of the national card, made provision for 
the issue of co-badged Mir-Maestro cards that could 
be used both in Russia and abroad.

One of the main objectives for NSPK in 2016 was 
the provision of a reliable Mir card acceptance network 
to enable cardhoders to use the national card in the 
stores they are accustomed to, to pay for various ser-
vices, including online, to use the wide ATM network. 
By December 2016, 167 banks had joined Mir, the card 
could be used in over 1.4 million devices (ATMs and 
POS-terminals), about 2 million cards had been issued.

The System’s development rate grew exponentially, 
and for the first months of 2017 the figures became a 
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sequence higher: the number of member banks grew 
twice up to 321, the number of ATMs and payment ter-
minals that accept cards approached 100 per cent, and 
the number of cards issued grew almost three-fold and 
exceeded 4.2 million.

The high Mir issuance rate dynamics will survive – 
in compliance with the Russian law, payroll payments to 
civil servants, pensions and other social payments from 
the Russian Federation budget will be made to the Rus-
sian «plastic». According to Rosstat, around 75 million 
people belong to the above categories. It means that in 
the nearest several years the Mir issuance will only grow.

Mir Payment System is a competitive multifunc-
tional product that offers Russian citizens interesting 
solutions based on the card. In autumn 2017 a Loyalty 
Program based on the cash-back principle – reimburse-
ment of part of money spent on purchases of goods and 
services – will be launched. The size of the cash-back 
will amount to 10 to 20 per cent and will be available 
to any bank’s Mir cardholders. In addition, nonfinancial 
services that would allow to integrate transport, social, 
campus and other applications into the card are being 
developed currently.

Mir Without Borders
The national Mir payment card is targeted for use 

not only on the territory of Russia. One of the strategic 
directions is international development of the Russian 
card.

The NSPK Management map out several work 
stages in this direction. The first stage is cooperation 
with international payment systems and issuance of co-
badged cards. Russian banks already issue Mir-Maestro 
and Mir-JCB. Such cards work in the country as Mir cards 
and abroad as the relevant system’s card. Co-badging 
agreements have also been signed with American Ex-
press and the Chinese UnionPay.

The second stage is the arrangement of mutual 
card acceptance by national systems of other coun-
tries. There is a big flow of citizens between the CIS 
countries, who use international systems’ cards, though 
many countries have their home payment systems, i.e. 
ArCa in Armenia, Elcart in Kirgizia, Belcart in Belarus, 
etc. In November last year a Working Meeting of leaders 

and representatives of national (central) banks and na-
tional systems of CIS countries was held in Yerevan with 
organizational contribution from NSPK. The meeting 
resulted in the adoption of a resolution on the topical-
ity of interconnection of payment infrastructures in 
order to create a single payment area. This will allow 
cardholders of national cards in CIS countries to easily 
perform all conventional operations – withdraw cash, 
pay for purchases and services, etc. – in ATMs and POS-
terminals in the countries – participants of the Working 
Meeting.

«The work on the integration of payment systems 
has already started», shares the plans Vladimir Komlev. 
«Armenia and Russia have signed a Road Map for the 
realization of the joint project, according to which Mir 
and ArCa will ensure mutual acceptance of cards of both 
payment systems as soon as in the second half of 2017.»

Vladimir Komlev also points out that CIS countries’ 
payment systems express interest in the technologies 
that are used in Mir cards. For example, local systems 
plan to migrate to chip cards, but this means potential 
dependence on international payment systems or inter-
national vendors. This is not the case with the Russian 
payment system as NSPK uses its proprietary licensed 
software. The NSPK OPPC’s operations are based on a 
technological platform that is a unique product cre-
ated in Russia by NSPK product designers and process 
engineers. All the developments fully comply with in-
ternational standards, but are not dependent on foreign 
companies. NSPK is ready for royalty-free provision 
of its solutions to its partners in the CIS countries. A 
logical development of such cooperation could be the 
use of NSPK technological solutions for the issuance 
of chip contact and contactless cards under the local 
brands of CIS countries.

NSPK is actively working over the possibility of in-
teraction with the national systems of countries where 
the flow of tourists from Russia is regularly big, e.g., 
Turkey, UAE, Thailand. An agreement with Napas, the 
Vietnamese payment system, has already been signed 
that envisages interaction between the Russian and the 
Vietnamese payment systems in mutual acceptance of 
cards in ATMs and POS-terminals on the territory of the 
two states. The technological preparation is currently 
at its final stage.
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INSTRUMENTS AND PROSPECTS 
FOR REGULATING OF THE PAYMENT 
MARKET IN RUSSIA AND EAEU

Alma OBAEVA:

Especially for 
the Herald the 
Chairman of the 
Board of National 
Payment Council 
Alma Obaeva 
commented on the 
key issues of the 
development of 
payment market in 
Russia and EAEU.

ow do you estimate the development of Na-
tional Payment System in Russia? Is it pre-
pared for challenges faced by the industry 
within the EAEU and the CIS? 

Alma Obaeva – Here we need to use sta-
tistics because it is a principle instrument that 

shows the state of the payment industry. Following 
the evaluation of the results for 2016 we could say 
that the dynamics of the payment industry in Russia 
is positive: the growing number of opened accounts 
and the amount of payments from legal entities and 
individuals.

The only concern is the decreasing volume of 
cross-border transfers: on the one hand, exchange 
rate of the Ruble had negative effects, on the other 
hand – limitations on migrant workers. As a result 
we have lost more than 30 per cent of the previous 

number of cross-border transfers. These decrease 
mostly affected Russian payment systems. They 
didn’t gain profit which they had expected. Let’s not 
forget about unfriendly actions of the National Bank 
of Ukraine which in October 2016 banned Russian 
operators of payment systems on money transfers to 
and from Ukraine. Of course it had negative effect on 
cross-border transfers volume: Ukraine is Russia’s 
third largest partner on money transfers.

And what could you say about the payment 
system inside Russia?

Alma Obaeva – The dynamics of transfers and 
volume of payments inside Russia is positive. There 
are some changes in structure. The Russian Post 
has contributed in the payment market of our coun-
try, it has established together with VTB its «Post 

H
➦ www.npc.ru
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Bank». Considering its 42 thousand offices around 
the country the level of financial services access is 
about to increase.

Finthech, startups, launch of Samsung Рау 
and Apple Рау on the payment market of Russia 
increase the competitiveness of this industry. The 
National Payment Council negotiated with mobile 
operators on their work on the payment market. But 
they found a different way – they started to issue 
payment cards hoping for a fast and tangible result.

Even though today a bank card is the most 
common payment instrument, the appearance of 
the contactless payment by mobile phone is an im-
pressive breakthrough which could be considered 
the main achievement of 2016. Explosive growth 
is expected in the sector. International payment 
systems, such as MasterCard, require from banks 
to use equipment capable of accepting all types of 
payments. And credit organizations will also have 
to update their payment terminals for the new tech-
nology.

Is the National Payment System in Russia 
prepared for challenges faced by the industry 
within the EAEU and the CIS? 

Alma Obaeva – I was one of the authors of the 
draft law on National Payment System which regu-
lates electronic money in Russia, and I want to note 
that Russia has already had its experience in regu-
lating innovation. But for proper decisions which 
are so demanded by our market, one should first of 
all determine the frames of action, understand the 
development of an innovation in future. And only 
after that adequate legal measures can be installed. 
Moreover it should be taken into account that the 
more innovative the technology is, the more dif-
ficult is its regulation. I could say even more: very 
often innovations resist regulation measures, which 
usually refer to legal relations, rights and liabilities 
of the participants of the process, as well as their 
responsibility for the results. The key to proper con-
trol of financial innovations is in this understanding.

How would you estimate the role of «MIR» 
payment card in the development of payment 
system of EAEU?

«Mir» payment card has good chance to become 
a leader of the payment system, but this demands 
customers, infrastructure and international consid-
eration. Hopefully «Mir» could repeat the success 

of the Chinese national card system. And it has all 
chances for this success. Originally the main ques-
tion was not how to create the card «Mir», but how 
to arrange «domestic» transaction handling of Visa 
and Mastercard. It was the initial aim of the National 
Payment System as an operator. The second, but 
maybe even more important was the project of the 
national card issue. After the large-scale implemen-
tation of the card «Mir» it needs promotion.

The law has obliged budgetary organizations to 
use the card. And it is only the first step. It is neces-
sary that people chose the card not under pressure 
but due to its convenience. And a lot has to be done 
for it.

National operator pursues to a wide-range ac-
quiring of payment cards: there are about 250 mln. 
of them in Russia. Which is a lot. But if we speak 
about the proportion between cards and sales turn-
over, only 30 per cent of goods and services are paid 
by cards, and 70 per cent – in cash. Average amount 
of a card payment for individuals in the country is 
RUB 930 as of Q2 2016, and the average amount of 
money withdrawal in ATM is RUB 7000. These figures 
evidence that there is space for growth for payment 
systems in Russia, including «Mir». Today there is a 
regulation that any trade and service enterprise with 
a turnover of RUB 120 mln. per year is obliged to 
acquire «Mir» cards. There are also other incentives 
in order to persuade companies use «Mir» cards.

How does the payment system work in the 
Russian regions?

The payment transfers also have positive dy-
namics in the regions, but we would like to see bet-
ter results. It is hard to make general conclusions 
due to diversity of our country: in Moscow, Saint-
Petersburg, North-West of the country payments 
by cards dominate, and in the Caucuses and in the 
South of the country cash is preferable. However in 
Europe the situation is the same. I can explain the 
reason why Scandinavian countries demonstrate 
the highest level of electronic payments, and in 
Italy or Greece it’s different. When it is cold one 
doesn’t want to leave his house. It is preferable to 
shop online or in a supermarket. What about the 
South? One can’t resist from going to a market and 
bargain there! That is a peculiar aspect of climate 
and mentality.

There are also other factors. For example in one 
of the Russian border regions the level of electronic 
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payments turned out to be high. The reason was 
that people often travel to the Baltic states where 
they have got used to payments by cards, and they 
continue to do so at home.

In general the share of card payments in the 
whole amount constantly grows in Russia. Today 
you can even pay by card in a taxi via mobile appli-
cation. Sectors of trade where you could previously 
pay only in cash, disappear step by step. And it is 
good. But we still have a long way to the level of 
many countries such as South Korea.

How do you estimate the future of electronic 
payments in Russia?

I believe that we are going to face a profound 
technological transformation of money and poten-
tial substitution of banknotes by electronic devices. 
For example the Bank of Sweden announced that by 
2030 cash will have vanished in the country. And it 
is possible not only for Sweden, but for the whole 
world. Electronic payment technologies should 
change our perception of money. Central banks can 
also issue electronic cash. Cash differs from elec-
tronic money not by the existence of banknotes but 
by it legal status. When you hold a banknote it be-
longs to you. When you hand in the money to a bank, 
it becomes a lien against your property, which can be 
both executed and denied in case of a bank failure. 
But if you have electronic cash on your mobile or a 
USB stick, legally it remains your property and not 
a lien. And you keep it in a more convenient format. 

Will security of payments remain the key 
problem of the sector in the nearest future?

The growth of payments leads to the growth 
of security concerns. It seems to be the main fac-
tor which restrains technological financial revolu-
tion, and it needs attention. Today the fraudsters 
are not amateur hooligans, but are well organized 
criminal groups, who order scientific and technical 
research and are really good at modern technolo-
gies. They also engage our colleagues on financial 
market who have lost their jobs and need additional 
earnings: former employees from closed banks, IT-
specialists, security workers etc. Sometimes high 
level specialists are even not aware that they help 
criminals, because such companies might look quite 
decent. The world knows successful attacks even 
on payment systems of central banks. For example 
the money of the National Bank of Bangladesh was 

stolen from such «oracle» as the Federal Reserve 
System of the USA. So the lack of proper security 
measures is a global problem. The Central Bank of 
Russia together with the Ministry of Inner Affairs 
and Federal Security Service also work on the prob-
lem. The whole financial market is interested in a 
broad security system. But unfortunately new secu-
rity measures appear as a respond to new attacks, 
and not visa versa.

What are the prospects of payment industry?
In the nearest future a remote identification of 

individuals will come into practice. Russians will be 
able to open accounts without physical presence. 
And it will be a breakthrough in access of financial 
services. It is desirable that this institute develops 
further: it will lead to remote banking services for 
small and medium business on suitable and safe 
terms. Block-chain is another interesting sphere. 
Our programmers are likely to come up with use-
ful solutions which soon can be implemented. The 
third important development in payment industry is 
stronger information security, payments protection 
in all aspects. The market expects new products and 
IT-solutions able to resist cyber-crimes.

Alma OBAEVA 
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Attention: competition

The Award encourages the commitment of companies and participants of financial markets to lead-
ing in the professional field, stimulates the efforts of professional community, and contributes to the high 
standards of business ethics.

Organizers of the Award are confident that a vic-
tory will strengthen a positive business reputation of 
laureates, trust in them, their products and services. 
The status of a winner will ensure a new partnership 
with representatives of the countries of Eurasia. 

Сontenders for the Award may become the par-
ticipants of the financial market, enterprises and 
organizations of all forms of ownership, with the 

main type of statutory activities in the field of bank-
ing, insurance, pension, investment business, asset 
management, leasing, factoring, audit and consult-
ing services that are engaged in activities in full 
compliance with the legislation of their countries, 
licensed in accordance with the requirements of 
national legislations, and also persons which have 
proved in these spheres. 

THE AWARD
Financial and Banking Association of Euro-Asian Cooperation together with the 
International Banking Council with the support of the informational portal – Finance 
Times announce the start of the competition for the International public award in 
finance «INTERNATIONAL FINANCIAL AND BANKING ELITE OF EURASIA».

The Organizers of the Award set for themselves the following tasks: 
➥ Coverage of the best achieve-
ments in the field of financial and 
banking activities in Eurasia at 
the international level; 

➥ Enhancing the visibility of 
leaders of financial and banking 
activities in Eurasia, companies 
and persons; 

➥ The provision of affordable 
and visible choices of reliable 
and financial partners to potential 
customers in Eurasia.

INVESTMENT BREAK – the best realized international 
investment project of the year on the territory of Eurasia
The evaluation criteria in 
this nomination:
➥ investment, nested in a 
project;

➥ budgetary effectiveness;

➥ investing in development of 
personnel and new technolo-
gies; 

➥ application of science-based 
and resource-saving technolo-
gies; 

➥ the social importance of a 
project;

➥ the international importance 
of a project;

➥ the payback times of invest-
ment;

➥ NPV of a project, the fea-
tures of financial returns at the 
implementation level.1

THIS YEAR THE WINNERS WILL BE DETERMINED IN THREE CATEGORIES:

➦ www.fbacs.com

➦ www.fbacs.ru
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Wrap-up of the competition will be held in No-
vember 2017 in Moscow. Application forms for partic-
ipation are taken from May 3 to September 15, 2017. 

The official Award Ceremony would be attended 

by representatives of business, political and cultural 
circles, national governments and banks, heads of 
trade unions and associations, representatives of 
leading mass media of the countries of Eurasia.

«INTERNATIONAL FINANCIAL 
AND BANKING ELITE  
OF EURASIA»

TRIUMPH OF TECHNOLOGY – a Bank – a leader to introduce 
modern IT-technologies 
The evaluation criteria in 
this nomination:
➥ the relevance of a project by 
market participants;

➥ the compliance of a project 
with a Bank’s strategy; 

➥ the influence of technolo-
gies on development of the 
banking sector;

➥ the security and environ-
mental friendliness of a project; 

➥ the likelihood of commercial 
success; 

➥ the development of mobile 
apps and client services; 

➥ the information security of 
technologies; 

➥ the protection of intellectual 
property of technologies; 

➥ scalability of technological 
solutions;

➥ dignity of a project;

➥ stimulating the development 
of labor force of the organiza-
tion; 

➥ the existence of training 
programmes for personnel 
and clients; 

➥ the influence of technolo-
gies on the labour market.

2
LEADER IN THE DEVELOPMENT – a Bank – a leader in the 
development of their business, the internal network and the 
network of foreign counterparts on the territory of Eurasia 
The evaluation criteria in 
this nomination:
➥ the stability of develop-
ment indicators (the size of 
the branch network, territorial 
expansion, the growth of finan-
cial targets); 

➥ a change of strategic priori-
ties;

➥ ensuring the clearing settle-
ment;

➥ the level of attracted re-
sources;

➥ increasing the participation 

➥ to increase the participation 
in programmes of co-financ-
ing;

➥ the amount of trade financ-
ing;

➥ the growth of investment 
and credit projects; 

➥ the amount of financing the 
targeted projects; 

➥ the amount of syndicated 
loans;

➥ a level of influence on the 
economy of other countries;

➥ the growth of social respon-
sibility;

➥ programmes for the devel-
opment of personnel;

➥ the growth of client base.

3

│ №1 │ April 2017


